01 OCT 1999
JBI G- MERGE
JBI C EXPECTS TO PROVI DE EFFI Cl ENT RESPONSE AND REQUEST

KUALA LUMPUR, Cct 1 (Bernamm) -- Japan Bank for Internationa
Cooperation (JBIC) was established today with the nmergi ng of Export-Inport
Bank of Japan (JEXIM and Oversea Econom c Cooperation Fund, Japan (OECF).

The nerged firmexpects to take advantage of the synergistic effect
created by accunul at ed knowl edge, operational know how, gl obal networks and
ot her expertise transferred fromthe two organi sations, said JBICin a
st at ement here today.

It will make use of its variety of financial tools and cross-border
human networks, in a further effort to provide efficient and effective
responses to requests from Japanese corporations and the gl obal community.

The Japan cabi net has decided in March 1995 to nmerge JEXI M and OEFC and
the preparatory work comenced and progressed steadily.

Bot h organisations played significant roles in Japan's external
econom ¢ policy and cooperation, and now those operati ons have been
transferred to JBIC, said the statenent.

"Inheriting these operations fromthe two institutions, JBIC becones
the core organi sation responsible for the country's external econom c
policy and cooperation activities," said the statenent.

JBIC will conduct its operations on two strictly-separated accounts for
"International Financial Operations" fornerly perfornmed by JEXI M and
"Oversea Econom ¢ Operations" fornerly performed by OEFC

CEFC has provided a total of 16 packages of devel opi ng areas overseas
(ODA) loans to Malaysia, starting with the first in 1969.

The cunul ative total of ODA | oan comritnents to Mal aysi a has been the
sixth largest anong the recipient countries of ODA | oan.

Ai d provided under these | oans to Ml aysi a has been focused on project
| oans of infrastructure inprovenent especially for the electricity and gas
sector with approximtely half of the total |oans targeted for this sector.

Agai nst the background of the currency crisis, the Ml aysi an gover nnment
has requested ODA [ oans in 1998 for the first tine in four years and Japan
responded positively.

On the occasi on of Japan- ASEAN Sunmit neeting on Dec 1998, Japan's
Prime M nister Cbuchi pledged Prime Mnister Datuk Seri Dr Mahat hir Mhamad
seven ODA | oans of up 117 billion yen, the anmount |arger than any ot her
previ ous package.

The seven ODA | oans target human resources devel opnent, infrastructure
devel opnent, which contributed to environnental inprovenent and support for
smal | and medi um scal e i ndustry. - - BERNAVA
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