03/ 07/ 1999

Joint offer has nothing to do with us, says PM

THE j oi nt of fer by Tel ekomMal aysi a Bhd and Uni t ed Engi neers (Ml aysi a)
Bhd to buy shares previously traded on Si ngapore's now defunct Centra
Limt Oder Book International has nothing to do with the Ml aysi an
Gover nnent .

Prime M nister Datuk Seri Dr Mahat hir Mhanmad sai d t he nove woul d al so
not affect rel ations between Mal aysi a and Si ngapore.

"(But) it has alot to dowith the relations with the CLOB
sharehol ders,” the Prime Mnister said here yesterday in response to
Thursday's joint offer.

"They have been dealing in a stock market whi ch we do not recognise."
Speaki ng after | aunching Intel Mal aysia's new plant at Bayan Lepas in
Penang, Dr Mahathir said the CLOB sharehol ders now "feel the pain" because

they had inflicted pain on Mal aysi a when they were tradi ng on CLOB

"They pushed down share prices, they did not doit to the same
sharehol ders," he said, "but they put everything under one noni nee
conpany.

"That nom nee conpany | ends shares to peopl e who are specul ati ng and
t hose peopl e were doing short-selling, borrowing the shares fromthe
nom nee conpany. W know all this and nowthey have to pay the price."

The Tel ekom Mal aysi a- UEM deal, the third bid to to free up CLOB shares
frozen since | ast Septenber when sel ective capital controls were
instituted, was described as the best.

Tel ekom and UEM proposed to buy up the shares at 25 per cent di scount of
the market price on June 29 this year.It will be paid through the issue of
Class B shares of the two conpanies at a 30 per cent prenmiumto the
closing prices of both stocks on the same day.

The shares, held by 170, 000 i nvestors, nostly Si ngaporeans, are reported
to be worth RML4.5 billion at current market val ue.

Tradi ng of the shares on CLOB was never recogni sed by the authorities in
Mal aysi a and was suspended | ast Septenber after Ml aysi a i nposed sel ective
capital controls.

The of fer by the two conpani es was net with a m xture of agreenents and
di sagreenents.

Anal ysts al so questioned the notive and rati onal e behi nd bot h conpani es
nmove to make the offer as this was not their core business.

Ther e were suggestions that the two conpani es had recei ved orders from
"hi gher up" to resolve the issue

When asked by a foreign reporter whet her the deal was agai nst Tel ekom
and UEM s core activities, Dr Mahathir said he did not know of this.

"But if they have sonething to of fer, why not?" he said.

"The Governnent has nothing to say...if they (Tel ekom Mal aysi a and UEM
can solve the CLOB problem well and good."

( END)
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