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JV PAPER M LL TO BE KALABAKAN, SAYS OSU

KOTA KI NABALU, Aug 11 (Bernanmm) -- The Sabah state cabi net has deci ded
to locate the proposed joint venture pulp and paper m |l between Ml aysi a
and China in Kal abakan, Tawau on the east coast of the state, said chief
m ni ster Datuk Osu Sukam t oday.

He said an agreenent on the matter woul d be signed in China during
Prime M nister Datuk Seri Dr Mahathir Mhamad' s visit to Chi na next week.

"For the purpose, an area covering 220,000 ha owned by Benta Wawasan, a
subsi diary of Innoprise Corporation Sdn Bhd (1 CSB), has been prepared for
the re-planting of tinber and the establishnment of a mll," he told
reporters after chairing a state exco neeting here.

A nenor andum of understandi ng for the establishnent of the plant was
si gned between China and Mal aysia in August 1997 and the federal governnent
then deci ded that the plant shoul d be | ocated i n Sabah

The construction of the plant has not been started to date because the
state governnent was still identifying a wide area for re-planting tinber
and constructing the mll, said Gsu.

OGsu, who is also state finance nminister, said Sabah would sign a
foll ow up agreenent with the Chi nese conpany next week to endorse the MOU
signed earlier.

State secretary Tan Sri Datu Khalil Datu Jamalul is expected to sign
t he agreenent on behal f of the state governnent.

Primary Industries Mnister Datuk Seri Dr LimKeng Yai k had asked the
Sabah state governnent to expedite the | and approval process for the nill
and pl antation project when he visited Sabah two years ago.

Dr Limsaid the mll needed 500,000 to 750,000 tonnes of raw materials
for its operations.

For the planting of trees, the state governnment will hold 60 percent of
the equity and the balance will be held by the Chinese side. As for the
mll, the state governnment will hold 40 percent and the Chinese investors
t he bal ance

On his three-day visit to Mndanao in the Philippines fromtonorrow,
OGsu said he woul d attend the M ndanao Busi ness Conference at Illigan City
and woul d del i ver a working paper on East Asean Gowth Area (EAG). --
BERNANA
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