06 JUN 1999
Dai m Kel ant an
KELANTAN YET TO DECI DE ON RMG00 M LLI ON LOAN

KOTA BAHARU, June 6 (Bernama) -- The Kel antan state government has yet
to decide if it would agree to all the conditions set for the di sbursenent
of the RVBOO million Federal government soft |oan

The soft loan is to enable the Kel antan state government overcone water
supply woes in the state

First Finance M nister Tun Dai m Zai nuddi n said the | oan has been
approved in principle but to be disbursed, the state governnment nust agree
to the conditions set.

"The conditions rmust be adhered to...like a bank loan, it could be
recalled if the conditions were not nmet," he said after giving a briefing
on the progress of the national econom c recovery plan here today.

The RMB6OO million soft |oan for the Kel antan state governnent was
approved in principle three nonths ago by Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad.

"We are still waiting for the Menteri Besar (Datuk N k Abdul Aziz Nk
Mat) to conme to discuss the conditions for the | oan," he said.

Tun Daim who is also Special Functions Mnister, said problens yet to
be settled concerning Kel antan Water Sdn Bhd ni ght be the reason the
Kel ant an state government has not been able to neet to discuss the
condi ti ons.

The services of Kelantan Water were term nated by the state governnent
in April.

He said the state governnent m ght al so be facing problens in
appoi nting a new partner as many conpani es were interested foll owi ng the
availability of the RM600 mllion soft |oan.

In a statenment issued in conjunction with his one-day working visit to
the state, Tun Dai msaid every government departnment and agency has been
directed to strive to inplenment projects schedul ed i n Kel ant an.

He said under the Seventh Mal aysia Plan, some RML billion had been
spent in inplenmenting devel opnment projects for the benefit of the people in
Kel ant an.

He said several projects deferred due to the economc crisis would now
be reconsi dered for inplenentation, anong them are the expansi on of the
Sultan Ismail Petra airport in Pengkal an Chepa and the 287km | ong Si npang
Pul ai (Perak)-Lojing-Gua Misang (Kel ant an) - Kual a Berang ( Ter engganu) road.

He added that the Federal governnent has al so approved the construction
of a 960-netre Tendong/ Wakaf Che Yeh bridge in Pasir Mas costing RML75
mllion.
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