08/ 09/ 1999

Kelantan clains it has settl ed debts to Federal CGovernnent

KOTA BARU, Tues. - The Kel antan Governnent today claimed that it had
settledits accunul ated debts to t he Federal Governnent through schedul ed
repayment since taking over the State fromBarisan Nasional in 1990.

The Menteri Besar's political secretary Husam Misa said the State
Governnment had zero arrears by Dec 31, 1997.

"This shows that the State Governnment has the ability to manage its
finances properly,"” he told a Press conference today.

He said this in response to acting Umo Yout h chi ef Datuk H shammuddi n
Hussei n who was quot ed as sayi ng that the Kel antan Gover nment was weak as
it could not admi nister the State properly.

Hi shanmmuddi n' s statenment foll owed Husanm s earlier call for Kelantan Umo
|iaison conmttee chief Tengku Razal ei gh Hanzah to use the latter's good
relationshipwith Prime Mnister Datuk Seri Dr Mahat hir Mohamad to wite
off the State's debts.

H shanmuddi n had sai d Pas-control |l ed State Governnment had no capability
to run Kel antan when it had t o seek Tengku Razal ei gh' s assi stance, and as
such it would not be able to run other States as well.

Husamcl ai med t hat ot her States were burdened with accunul at ed debts as
they could not repay | oans to the Federal Government on tine.

"Using the sinple | ogic, Kelantan which has no accunul ated debt is
better inits financial managenent than other States," he said.

( END)



	Kelantan claims it has settled debts to Federal Government (NST 08/09/1999)

