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Mahat hi r - Pet r ol eum
KL READY TO DEVELOP O L | NDUSTRY | N KELANTAN

KOTA BAHARU, July 22 (Bername) -- The federal governnent is ready to
explore for oil and gas in Kelantan waters if the Barisan Nasional cones to
power in the state, Datuk Seri Dr Mahat hir Mhamad sai d today.

The prime mnister said the proceeds fromthe investnent would be used
to devel op the state and its peopl e.

"Al though there is oil and gas in Kelantan, the power to devel op the
industry lies with the federal governnent," he said in a dial ogue session
with government officers at a dinner here in conjunction with his visit to
the state.

He said the federal governnent could al so choose to channel the oil and
gas fromthe waters to Kel antan or Terengganu

Dr Mahathir said if the oil and gas industry was devel oped i n Kel ant an,
the state would profit and its people would al so benefit fromancilary
i ndustries.

Asked if the proposed East Coast Hi ghway woul d be extended to Kel ant an,
Dr Mahathir said studies had shown that it woul d not be viable if toll was
i mposed.

"If you want to have toll there nust be a sufficient volune (of
vehicles) to repay the investnents made because the road fromKarak to
Terengganu had cost a nmassive RW billion," he said.

Dr Mahaht hir said, however, that in the interests of the people and the
state, construction of the highway |inking Karak and Terengganu woul kd go
ahead.

"Whether it's viable or not, we will develop it....but to extend it to
Kel antan i s i nappropriate,” he said.

The prime mnister, however, said the federal government m ght
reconsider its decision not to extend the highway to Kelantan if the BN
forned t he state government.

He said the federal governnent needed the full cooperation of the state
governnent in building the highway in Kelantan. It should provide | and and
reduce the conpensation for | and acquired.

Dr Mahathir said the federal governnment was al so prepared to grant a
subsidy to ensure that the project was i npl enented, as was the case with
the Nort h-Sout h Expressway where the government subsidi sed Projek Lebuhraya
Ut ar a- Sel atan Sdn Bhd (Pl us).

He said the subsidy was not ainmed at providing an hi gher income for
Plus but to ensure that toll charges were kept to a m ni mum
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