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KLSE COULD AGAI N TEST 800- PO NTS LEVEL

KUALA LUMPUR, June 12 (Bernama) -- Positive econom c indicators coupled
wi th regional bullishness could propel the Kuala Lunpur Stock Exchange
(KLSE) to test the 800-points psychol ogical |evel next week, deal ers said.

A deal er, while expressing optimsmthat the conposite index could
break the | evel, however said that it would be brief due as profit taking
is expected to set in quickly.

"I foresee the Cl to retreat by 20 to 30 points on profit-taking," he
sai d.

The Cl cane close to breaking the 800-points | evel on May 18 at 780. 29
poi nts reaching a 19-nonth high on strong buyi ng support.

This tinme, the dealer said the KLSE had a greater chance ai ded by
stronger fundanental s and better regional bourses owi ng to the peaceful
denocratic el ections in Indonesia since early this week.

International rsearch house SG Research's remarks on Monday t hat
Mal aysi a's Gross Domestic Product (GDP) was expected to grow by two to
threee percent in the second quarter of this year buoyed sentinent.

SG Research said lowinflation and lowinterest rates, inproved inport
and export growt h nunbers, higher manufacturing production indices as well
as hi gher | oan disbursenments should allow the GDP to grow by that quantum

The rel ease of a positive April Industrial Production |Index data on
Tuesday al so enticed buyi ng.

Prime Mnister Datuk Seri Dr Mhat hir Mhamad' s announcenment that the
goverment will go ahead with the Bakun hydro-el ectric project but on a
smal l er scale with Tenaga Nasi onal |eading the project was bullish to the
mar ket .

It boosted share prices of TNB as well as the previous devel oper, Ekran
Bhd and rel at ed conpani es.

Anmi d such positive conditions, construction-based Ahnad Zaki Resources
Bhd (AZRB) nade its debut on the Second Board at RM3.00, posting a 35 sen
prem umover its issue price of RM.65. It ended the week at RMB. 00.

MAA Hol di ngs Bhd's increase in price also hogged the Iinelight when it
cl osed the week nearly RWM2 hi gher at RMs. 90.

On a week-on-week basis, the Cl soared 32.96 points to 772.96 on
Friday, from 739.80, while the Emas i ndex was up 10.57 points to 192. 11

The I ndustrial |ndex gained 47.6 points to 1,321.1 while the Second
Board i ndex added 6.85 points to 159. 98.

Total turnover on the normal market and direct business inproved to
2.877 billion shares valued at RVb. 867 billion, against a volune of 1.383
billion shares valued at RM2.71 billion the previous week.

On the main board, volune transacted on the nornal narket anpbunted to
2.351 billion shares worth RW. 42 billion, from1.231 billion shares val ued
at RMR. 324 billion

Second board turnover, however declined to 94.905 million shares val ued
at RM36.75 nmillion from115.23 nmillion shares val ued at RVRM267. 737
mllion.

O f-market deals rose sharply to 430.394 nmillion shares worth RML. 21
billion versus 35.826 mllion shares worth RML11.89 nillion the previous
week.

Topping the Iist of active counters for the week on the normal market
was Renong, which ended 32 sen up at RML. 75 with 100.828 million shares
t raded.



O her actives include Ml aysian Pl antations which gained 77 sen at
Rve. 31 (87.359 million), KCB was up 41 sen to RML.22 (74.164 mllion), UEM
firmed 95 sen to RVb.05 (63.71 nillion), Tinme rose 21 sen to RML.19 (50.204
mllion), MRCB added 30 sen to RML.98 (48.360 nillion), Intria rose 14 sen
to 73 sen (41.546 nillion), Magnum peaked 21 sen to RM2.77, |Insas Warrants
i nched up four sen to 38 sen (37.362 mlllion) and MPHB | cul s 1997/2002
soared 16 sen to 54 sen (36.571 mllion).

On a sectoral basis, consumer products accounted for 75.626 million
shares transacted on the main board, industrial products 522.124 mlli on,
construction 271.537 mllion, trading/services 713.475 mllion,
infrastructure 10.179 mllion, finance 316.261 mllion, hotels 12.408
mllion, properties 313.697 million plantations 29.497 mllion, m ning
5.509 million, trusts 440,000, closed/fund 2.263 mllion, Loans 142.349
mllion, TSR/ Varrant 389.506 nillion.

Meanwhi | e, on the Ml aysi an Exchange of Securities Dealing and
Aut onat ed Quot ation (Mesdaq), the Mesdag Conposite I ndex (MCl) rem aned
st agnant week-on-week at 103.12 on Fri day.

Its single component stock, Supercomal Technol ogi es Bhd was unchanged
at RM3.30, with a total volunme of 600 shares worth RML, 980 on Friday. --
BERNAMA
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