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G 15: Don't link | abour issues to trade again (HL)

Miust apha Kami | in Montego Bay (Janmica)

MONTEGO BAY (Jamai ca), Sun: The Group of 15 (G 15) trade and economic

m ni sters have sounded an early warni ng agai nst a fresh attenpt to |ink

| abour issues to trade at the Wrld Trade O gani sation (WO).

Meeting ahead of the G 15 | eaders' sumit whi ch opens on Wednesday, the
mnisters were inforned that the US may want to conti nue pushing for the
mergi ng of | abour standards with trade terns at the next WO mi nisteri al
meeting in Seattlein Novenber this year, agai nst devel opi ng countri es’

wi shes that this be left to the International Labour Organisation (ILO.
"W may have a tough time on this subject again," Ml aysi a' s per nanent
representative to the United Nations in Geneva, Enci k Hami don Ali, told
journalists after the G 15 ministers' meeting yesterday.

The |l ast time devel oped countries introduced t he subject in a big way

was at the i naugural WIO M ni sterial Meeting in Singapore. The European
Uni on was then acting as the chi ef advocator of the | abour-trade |inkage
and faced a staunch opposition fromthe G 15 and the Associ ati on of Sout h-
East Asian Nations (Asean).

The mi ni sters' discussions ranged fromMal aysi a' s successful experience
with sel ected capital controls tothe latest attenpt by i ndustrialised
countries to re-introduce | abour issues as conditions of trade.

M nistry of International Trade and | ndustry's deputy secretary general,
M M Suppranmani am said many countries felt the WO shoul d concentrate on
existing issues related to the Uruguay Round wi t hout taki ng on any new
matters.

"There are al so many el enents within the Uruguay round that require

revi ews and woul d take nmuch time and work," he said at another briefing
for reporters.

Hami don said the G 15 trade and economnic ninisters agreed on the need

for a united voice in facing the gl obal econom c uncertainty but had
different ideas when it cane to the need for capital controls.

Sorme of the ministers agreed on the need to protect their donestic
econom es by i nposing controls on foreign capital flows. There were sone,
however, who said they would prefer to | eave their capital doors open.

Mal aysi a' s i ncreasi ngly successful experienceininmposinglimted
controls on foreign capital was discussed at | ength and supported by sone
of the ministers at the neeting, though sonme countries said they have
enjoyed rel atively stable capital inflows and outfl ows wi thout such
nmeasur es.

Prime M nister Datuk Seri Dr Mahat hir Mohamad, who has never mssed a G
15 summit since its inauguration in 1989, is scheduled to be here after a
st opover in London.

Mal aysia i s expected to continue highlighting the need for a re-

exam nation of the gl obal financial framework, nore so after the world's
econom c top guns at the recent Worl d Econom ¢ Forumin Davos, Switzerl and
were | argely seen supportive of such view.

The G 15 will pursue the subject of regulating the international

financial framework with the Group of Seven industrialised nations in the
informal G 22 negotiations and will also work with the Bretton Wods
institutions to ensure progress on the matter.

"The worl d views are convergi ng towards that. That there has to be sone
sort of regulation although we cannot be certain as to what sort of

regul ati on shoul d be i nposed as yet," Ham don sai d.



The mini sters al so di scussed special and differential treatnments in
trade for devel opi ng countries, and reached a consensus that this nust be
an inportant elenment in future negotiations at the WO | evel.
Suppramani amsai d at present, this issue is not given enphasis,
especi al |y by devel oped countri es.
Latin Anerican nenbers of the G15 felt it will be in the interest of
devel opi ng countries to go for a conprehensive round of negotiations to
safeguard their interests.
Foreign mnisters of the G 15 start their neeting tonorrow. Ml aysia
will be represented by Foreign M nister Datuk Seri Syed Ham d Al bar.
Bernama reports: United Nations Conference on Trade and Devel oprent
Secretary-General Reubens Ricupero is watching closely the Mal aysi an way
to overcone the financial crisis buffeting the East Asian region.
Ham don sai d Ri cupero was i nterested i n the Mal aysi an sol uti on w t hout
any financial bailout fromthe International Mnetary Fund, to see if it
could be applied to Brazil.
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