27 JAN 1999
Mahat hi r - expr essway
LDP EXPRESSWAY TOLL REDUCED TO RML

KUALA LUMPUR, Jan 27 (Bernama) -- Toll for private cars using the
Damansar a- Puchong (LDP) expressway is reduced fromRML.50 to RML effective
after the Chinese New Year, Prinme Mnister Datuk Seri Dr Mahathir Mhanmad
announced t oday.

He al so announced that toll rate for the North-South Expressway (NSE)
woul d be raised by 0.75 sen a kilonetre effective fromthe sane date and
this meant that users would be paying 11.25 sen a kmfor use of the NSE
henceforth.

Dr Mahathir said the LDP toll reduction would see the governnent paying
RVMB5 mllion a year to the concessi on conpany, Lingkaran Trans Kota Sdn Bhd
to make up for the company's | osses.

The governnment had al so decided to defer construction of new
expressways by the private sector as Ml aysi ans were not yet ready to pay
toll to use quality roads, he said.

"New roads will not be built until users are ready to use tolled
roads," he said at a news conference at the Prime Mnister's Departnent to
clarify the expressway toll issue.

Dr Mahat hir, who spoke at |ength on the need for the governnment to
privatise construction of the country's roads, said he had to intervene in
the issue as there was a boiling sentinment suggesting that a genera
el ection was i M nent and that the governi ng Bari san Nasi onal (BN)
coalition would | ose power if expressway toll was not reduced.

"W accept that in a denbcracy, we are subject to threats ... when the
governnent is threatened it will act in a populist way and we'll do
somet hing at the expense of the country,"” he said.

Dr Mahathir said by deciding to reduce the LDP toll the government
woul d have to cut down by RMB5 million allocations for other projects so as
to conpensate the LDP concessi on conpany.

He sai d postponi ng construction of new tolled hi ghways woul d al so
af fect the proposed east coast expressway.

Mal aysi ans shoul d understand the governnent's objective of providing
quality, safe and cost-effective roads by privatising construction of
hi ghways, he sai d.

Acci dent figures showed that the country's tolled hi ghways were
conmparatively safer for users than ordinary trunk roads.

For a fee, users of tolled highways were al so saving costs in terns of
shorter travel tine as longer travel time would nmean nore in ternms of fue
and mai nt enance costs for their vehicles, he said.

He said the governnent could not afford to build quality expressways
because of their exorbitant costs and it would take nuch | onger tinme to get
the funds ready before it could even start buil ding them

"If the governnent were to wait until it has enough noney to build
hi ghways, chances are we'll never be able to use decent highways," he said.

Dr Mahathir said the governnent chose not to raise specific taxes on
vehi cl es and petroleumto get the funds to build hi ghways because not al
traffic woul d use them

"It is unfair for highway users to depend on taxes |evied on ordinary
road users," he said.

He said some countries like the United States collected five sen a
gallon (4.5 litres) as petroleumtax to get funds to build their
expressways and i f Malaysia were to adopt a simlar approach, non-road



users woul d al so have to pay.

"That's why we' ve deci ded on building tolled highways and because users
woul d have to pay toll the roads built would have to be of a better
standard than ordi nary roads," he said.

He said straight six-lane dual carriage tolled expressways not only
provi ded added confort for traffic but were equi pped with various
facilities such as rest areas.

The better road system provided by tolled hi ghways had contributed to
| ess accidents and fatalities, he said.

"When we use tolled roads, we save lives," he said.

Dr Mahathir said users of tolled highways were actual ly payi ng out of
their savings on | ess fuel consunption and | ess "wear and tear” of their
vehi cl es.

"It |ooks |like we have to pay much but the savings are a | ot besides
saving lives," he said.

He appeal ed to the press to nmake conpari sons between acci dents on
tol | ed hi ghways and ordi nary roads.

"I"'mvery worried about the nunber of deaths and accidents," he said.

He al so suggested that the press and non-governnental organi sations
(NGOs) take a | ook at tolled roads in devel oping countries and conpare t hem
with the quality of Malaysia's tolled hi ghways.

"If there are other devel oping countries with roads as good as
Mal aysi a's, please report about themand I'll award prizes," he said.

On Mal aysi ans not being ready to pay to use quality roads, Dr Mahathir
said putting on hold newtolled highway projects would see their costs
soaring further in future.

"By building the highways earlier, their toll will also be lower, if we
wait 10, 15 years nore to build them they would be costlier,"” he said.

As an exanple Dr Mahathir cited the 40 km | ong Kual a Lunpur- Ser enban
H ghway which had cost only RMA2 million to build.

But the cost of upgradi ng sections of the highway | ater al nost doubl ed
the original cost, he said.

Cost-savi ng was one of the reasons behind the governnent's decision to
privatise road construction in the country, he said.

Mal aysia's highway toll rates were still the cheapest conpared to those
| evied in other countries, he said.

In Japan for exanple, he added, road users had to pay RML a km wher eas
in Mal aysia, the rate was about 11 sen per km
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