28/ 09/ 1999
Leave our capital controls al one, says Dr Mahathir

A. Kadir Jasin in New York

DATUK Seri Dr Mahat hir Mohanmad tol d US busi nessnen and community | eaders

t hat Mal aysi a was not about tolift the selective capital controls despite
bei ng advi sed to do so.

"W are not about to do so, not unless the world curbs currency traders
and designs an international financial structurethat islessliableto
abuse by the avaricious," he said.

He was speaking on "Financial Stability through Exchange Control s:

Mal aysi a' s Experience" at the Asia Society dinner at the Wal dorf-Astoria
Hotel |ast night.

The Prinme M nister said nowthat Ml aysia's econony was on the way to
recovery, the Government was being advised to lift the controls.

"I amtrained as a nedical doctor. | not only have to cure ny patients
but al so advi se themnot to expose thensel ves to a recurrence of the
di sease if possible," he said.

He outlined the various policies and steps, successful or otherw se,
taken by the Governnment to protect the ringgit and the econony since the
onset of the attacks on Asian currencies starting with the Thai baht in
July 1997.

These i ncl uded i npl enmenting the International Mnetary Fund's policy
despite not seeking the fund's financial assistance. The | M- policy
wor sened the situation.

He estimated that Ml aysia |l ost sone US$50 billion (RML90 billion) in
pur chasi ng power and US$150 billion (RV670 billion) in nmarket
capitalisation as a result of the attack on the ringgit and on shares on
t he Kual a Lunmpur St ock Exchange

He said: "The currency traders, the highly-Ieveraged funds and the
possibility of their attacking us are still there. We will not lift our
sel ective controls until the threat is renpved. "

Dr Mahat hir said when the controls were inposed in the | ast nonth of the
third quarter of 1998, it was too late to stop the GDP contraction of 6.3
per cent in the last quarter.

But by the first quarter of this year, the contracti on had noderated to
1.3 per cent, and in the second quarter a positive growh of 4.1 per cent
was achi eved.

"When we i nmposed the controls, we were vilified and condemed by
practically the whole world. We were tol d our econony woul d be shattered
as a black market in foreign currency woul d underm ne our controls.

"W were call ed pariahs, idiots with no understandi ng of econom cs and
finance," said the Prime M nister.

Now, he said, the comments were kinder. Even the nost virulent critics
adm tted that Mal aysi a had succeeded i n overconming its econom c problens,
and that it was grow ng again

"We are doing quite well and we are not doi ng any harmto anyone ot her
than t he currency mani pul ators. W only wish the world to knowthat there
are many ways to skin a cat. The idea that there is only one way to tackle
an econom ¢ problemis erroneous.

"So pl ease | eave us and our sel ective controls al one. What peopl e think
of us is not inportant to us. Peopl e have never thought well of us at any
time. What is inmportant to us is that we do well for our country and our
people," said Dr Mahathir.
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