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LAST Monday, a news report brought good tidings to all who desire to
invest innewunit trust schenes. It said Pernodal an Nasi onal Bhd woul d
| aunch new unit trust schenes soon.

More inportantly, PNB, flushed with the successful |aunch of the Amanah
Saham Wawasan 2020, wi ||l conceptualise future unit trust schemes to garner
greater participation of non-Bum puteras.

The report quoted PNB group chi ef executive Hamad Kanma Pi ah Che O hman
as saying: "W are nowin the mdst of choosing the best approach on how
nore non- Bum puteras can participate.”

The country's | argest investnent house has opted for such a strategy
foll owi ng the nore-than-good response fromnon-Bumi puteras to units
of fered by ASW 2020.

The cl osed unit trust schene, | aunched on Sept 2, 1996, offered three

billion units to Mal aysi ans between t he ages of 12 and 29. Reserved for
Bum puteras were 51 per cent or 1.53 billion units.

Wthin a year, 1.25 billion units of the non-Buniputera allocation were
snapped up. The | atest statistics rel eased by Hamad Kama Pi ah show t hat
the figure is now 1.44 billion.

Moreover, with daily purchase by non-Bum puteras averagi ng one million
ASW 2020 units, the possibility is solid that the remaining 25.5 nmillion
woul d be sold in |less than a nonth.

The ent husi asm of non-Bumi puteras is sufficient reason for PNB to extend
t he new schenmes it is working out to this group of investors.

As the group chief executive said PNB hoped to [aunch them soon and was
now determ ni ng the size and benefits for the investors.

The national investnent institution knows best about unit trust schenes.
Its recordis manifest testinmony of its investnent nanagenent credential s.

PNB i s the parent company of Amanah Saham Nasi onal Bhd, the nmanagers of
three unit trust schenes - Amanah Saham Nasi onal, Amanah Saham Bumi put era
and ASW 2020.

Al'l three, since the original ASN was | aunched in April 1981, have
nmobilised six million investors who hold investnments totalling RV30.5
billion in quoted and unquot ed shares.

Only the Enpl oyees' Provident Fund has equity i nvest nent approachi ng or
even matching PNB's total.

It is plain why PNBis devising newunit trust schenes. After 18 years
in the business, the lustre of PNB's schenes appears to have faded.

Perhaps, its unit trusts for Bum puteras have netted all those who have
di sposal incone to save in either ASN or ASB.

Perhaps, it has sold al nost all the ASW2020 units allocated for non-
Buni put er as.

But the statistics show PNB had no i nvestnent growth in 1998 conpared to
1997. True, newinvestnments in the three schenes totalled RVMB billion | ast
year. But that anount had been cancel |l ed by unit hol ders' redenptions.

So, the raison d' etre for working out new schenes if PNBis to remain a
thriving investment conpany.

Perhaps, it shoul d al so consi der reassessi ng and revi ewi ng the scope of
its core and bi ggest schene, the ASB whi ch currently has RM27 billionin
i nvestors' funds.

LET us | ook at what PNB coul d possibly provide inits newschenmes to
garner new i nvestors and nore savi ngs for existing investors.



First, the ASW2020 provi des | essons that shoul d be heeded, | essons that
could be worked into future unit trusts. It is a closed unit trust. In
pl ai n | anguage, the total nunber of units offered for saleis limtedto
three billion.

O the nunber, nore than 98 per cent of the non-Bumi putera allocation
has been taken up. The residual units will al so be bought wi thin a nonth.
Hence, the non-Bum putera portion of investors' market is potentially
vast .

More so when it is realised that the ASW2020 is limted to investors
aged between 12 and 29. True, many parents save in this unit trust for
their children. But placing the age cap does restrict non-Buni putera
participation.

Moreover, the lid on the total anount that could be i nvested by any one
personis limted to RVbO, 000. The ASB, on the other hand, currently has a
savi ngs cap of RM00, 000.

Participation in the ASW2020 schene by Bum puteras has been rel atively
| ukewarm O the 1.53 billion units, only 335 nmillion have been taken up
so far. And when t he nunber of investors, 360,000, is taken into account,
t he average savi ngs of each Bum putera unit hol der works out to | ess than
RML, 000.

It i s obvious, therefore, Bum puteras find the ASW2020 | ess attractive
than t he ASB schene whi ch current has 20 tinmes nore participants, with
aver age savings far, far higher.

Clearly then, these conclusions point to factors that PNB shoul d
consider in fram ng the scope of the new schenes.

Perhaps, it has already deci ded. But since it has not | aunched them it
shoul d consider | essons fromthe ASW2020.

One, while the newunit trusts could invite participation fromal
Mal aysi ans, PNB woul d be wi se not to bifurcate allocations to Bum puteras
and non- Buni put er as.

Two, the new schenmes shoul d be open unit trusts, not closed and the
units offered for sale limted. The new schenmes should be sinmilar to that
of the ASB.

Three, it shoul d open participation to all Ml aysians above the age of
12. For, if indeedit is prudent tolimt investment, the ceiling should
be as high as RWM200, 000, if not nore.

Wth these features structured i nto the new schermes, PNB woul d be able
to garner greater participation of non-Buni puteras.

The investnents it woul d be able to net woul d be vast, indeed as mnuch,
if not nore than those nobilised by ASB.

No one will, or should, raise the criticismthat PNBis deviating from
its original objectives. These essentialy were to harness Bum putera
savi ngs and channel theminto acquiring equity in Mal aysi an corporati ons.
Those obj ectives have been successfully mnet.

I ndeed, it could be said that PNB has expanded the paraneters of its
original objectives. This is evident in the rationale of the ASW2020
schene.

The obj ective of ASW2020 was enunci ated by Prine M nister Datuk Seri Dr
Mahat hi r Mohamad when he | aunched t he schenme on Aug 28, 1996. The
obj ective, he said, was to foster unity and peace anong the diverse
popul ace and et hni c groups.

As it launches newunit trusts, PNB shoul d perhaps reviewthe structures
of its existing schenes.

Currently, the ASNonly allows unit accounts for children above t he age
of 12. Wiy the age restriction?

Why should it not allow parents to open ASB accounts for younger
children, even infants?



G ven devel opnents in the financial systemin the country that
facilitate accounts to be opened in trust for young children, PNB has no
valid reason to deny parents the option of opening i nfant accounts.

The i nvest ment agency shoul d not be apprehensi ve about mai ntai ning
records.

The Nati onal Registration Departnent will soon issue birth certificates
whose nunmbers will be later the nunbers of identity cards.

The ot her revision PNB should consider is thelimt it inposes on the
anmount chil dren aged 12 and above but bel ow 18 can save in the ASB schene
at RMLO, 000.

How | ong can the investmest house justify this cap when it allows this
group of children to save up to RVb0, 000 i n the ASW2020 schene?

Surely, it nust realign the paraneters of all the schenes it offers to
the public and make themthe sanme for all its investors.

Everyone woul d appl aud the new schenes only if they have substanti al
benefits for investors. O herw se, they woul d go a- beggi ng.

More i nportantly, the new schenes shoul d not | eave i nvestors in the
existing unit trusts short-changed. Wich they would be, if the ternms and
conditions are nore favourable to investors in the new schenes.

So, PNB woul d be equitable if it has a uniformregine for all its
schenmes though it must be granted that long-time investors should be
rewarded nore in terms of benefits for their |oyalty.
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