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Mahat hir-Si natra
LI KE FRANK SI NATRA, MAHATHI R DCES | T HI S WAY. .

By: Neville D Cruz

MELBOURNE, COct 24 (Bernamm) -- The line that got Prime M nister Datuk
Seri Dr Mahathir Mohanmad his best response at the Wrld Economic Forumin
Si ngapore was -- "Malaysia is the Frank Sinatra econonmy: we do it our way".

This is the view of Peter Alford, "The Australian" newspaper's
Sout heast Asi a corresponent.

Witing at the weekend, the Bangkok-based Alford said: "Like the
| at e-period Frank, the Malaysian Prine Mnister hits the high notes |ess
often these days, but when he's on song he still blows everyone el se off
t he stage".

He said Dr Mahathir's Singapore speech "should be reprised in any
serious attenpt at explai ning what happened to the East Asian economies in
1997-99, what was done by themin response -- and to them by grand

inquisitors of international finance -- and what | essons we shoul d draw
fromit all.

"It (the speech) was sardonic, eloquent, triunphal and bitter all at
once -- Sinatraesque. It was a silky savagi ng of the econom c new world

order and its cheerleaders in the Western nmedi a and acadeni es and
rollicking good fun if you didn't happen to be a paid-up nenber of the
above. But that's not the point.

"What should earn his speech its place in the already bl oated catal ogue
devoted to the East Asian crisis is that it was the nost powerful, eloquent
exposition yet of the justifications for Ml aysia's econoni ¢ het er odoxy
fromSept 1, 1998.

"And rmake no mistake. What Mahathir, his central bankers and Dai m
Zai nuddin, his chief mnisterial ally, once the International Mnetary
Fund-friendly Anwar |brahimbit the dust, did when they lost faith in the
| M= and the Washi ngton-VWall Street financial establishnment is a natter of
consi derabl e i nternational note."

Al ford said that already, as Wrld Bank senior vice-president Joseph
Stiglitz last week "made bitingly clear...the | essons of the Ml aysian
experience are being incorporated in forward thinking in at | east sone
i nfluential quarters”.

"And if any central bankers of any devel oping country wi th an econony
open to the wash of hot capital haven't earnestly consulted Bank Negara
about the nechanics of inposing capital controls in a crisis, they aren't
on the ball,” Aford said.

"That's not to say the Ml aysi an nethod woul d suit every emerging
nation in a currency crisis -- it's a fair bet nine out of 10 would not
have sufficient technical skills, political |eadership or residual economc
strength to carry it off," he said.

"It is not to say that even if those countries had those capacities,
repegging their currencies, inposing limted capital controls and then
massi vely punp-primng their econom es woul d be the right approach in al
ci rcunst ances.

"But Mahat hir doesn't say any of those things.

"What he said at the tine -- when nany of us weren't prepared to listen
because we were transfixed by the ugly spectacle of Anwar's politica
crucifixion -- was that Ml aysia wasn't suggesti ng what anyone el se shoul d
do," he said.

Al ford quoted Dr Mahathir saying in Singapore: "I know currency contro
is a hard act to successfully pull off, |I do not advocate it for everyone,



I do not even advocate it for Ml aysia under very different circunstances".
After going through the M s role during the East Asian financi al
crisis, Alford concludes by saying: "And if he (Mahathir) really is the A"
Bl ue Eyes of East Asia, what does that nake the | MF? Mack the Knife?"
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