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Logi stics industry poised for growh

Franci s Fer nandez

THE | ogi stics industry in the country is poised to grow on the back of
strong growt h i n the manuf acturi ng sector, says TNT Mal aysi a' s managi ng
director N gel Pool.

"Wth the manufacturing sector recording a year-on-year growth of 14 per
cent in April, TNT has nothing but the highest confidence that the

| ogistics industry will reach even far greater heights,” said Pool.

He said the logistics industry in Malaysia is slowy gaining growth as
many conpani es recogni se the need for a total supply chai n nanagenent.
Logi stics is defined as the organi sed novenent of goods fromtheir place
of manufacture to the market. Thi s enconpasses transportation,

war ehousi ng, ports, airports and ot her val ue-added servi ces.

There have been recent announcenents by Kont ena Nasi onal Bhd and
KonsortiumLogi stik Bhd (fornmerly KonsortiumPerkapal an Bhd) t hat t hey
wi || be giving nore enphasis to the | ogistics side of their business
portfolio.

Commenti ng on this nove, Pool said new players nust be able to shrink
overall cycle tines, reduce inventory carrying costs and reduce overal |
costs of transportation for custoners.

Kont ena Nasi onal, the country's | eadi ng haul age conpany saidit will be
positioning itself in the |logistics market as a total physical

di stribution network provider.

Managi ng di rector and chi ef executive officer Elias Kadir had said the
group was working towards securing a fewcontracts in this segnment.
Konsortium s executive chairman M rzan Mahathir recently said "the focus
is providing the customer with real benefits through hel ping themto
better manage their inventory".

Meanwhi l e, a transportation and | ogi stics analyst with SJ Securities
saidit is difficult to gauge the inpact |ocal conpani es may have on total
| ogi stics providers as the former are new pl ayers.

"It isdifficult to see the | ocal conpani es goi ng head-on agai nst

forei gn conpani es such as TNT and Federal Express," he said, addi ng t hat
forei gn conpani es already have a headstart in the industry.

"However for now, it will very nmuch depend on t he market sentinment, on
how maj or conpani es respond to t he servi ces provi ded by | ocal | ogistics
compani es.

"If they are nore efficient than their foreign conpetitors, they wll
definitely be a success but | would give thema year to assess their
growt h potential,"” the anal yst said.

Nonet hel ess, he said | ocal | ogistics conpani es |i ke Kontena Nasi onal
shoul d focus on their haul age business as there is | ess conpetition in
that industry.

Currently there are five major haul age conpanies in the country with
Kont ena Nasi onal | eadi ng the pack with 30 per cent nmarket share while the
ot her four conpani es are Konsortium Di Perdana, M SC Haul age and

Mul ti Modal Freight.

The anal yst sai d Kontena Nasional viaits (soon to be concl uded) nerger
wi th Kl ang Port Managenent Sdn Bhd and Kl ang Cont ai ner Term nal (KCT) Bhd
isinaprime positionto further strengthen its hold on the haul age

i ndustry.

"Wth Port Kl ang showi ng good growh level in ternms of throughput and
the potential of the Port of Tanjung Pel epas as an alternative port to



Si ngapore, the haul age i ndustry is the i ndustry to be in," the anal yst
concl uded.
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