20 MAY 1999
Mal aysi a- | ndonesi a
MAHATHI R AND HABI Bl E DI SCUSS DEVELOPMENTS AND ECONOM C COOPERATI ON

BATAM May 20 (Bernama) -- Mal aysian Prime M nister Datuk Seri Dr
Mahat hir and | ndonesi an Presi dent B.J. Habi bie net today to apprise each
ot her of developnents in their countries and to enhance economic
cooperati on.

Dr Mahathir, who had a 50-minute private session with Habi bie before
their del egations net, said they also cleared up sone nminor bilatera
i ssues on trade and | ogging activities along their comobn border.

"This nmeeting is really neant to keep us close together and up-to-date
on each other's problens and how we resol ve the problens and also to
encour age cooperation in the economc field, culture and politically," Dr
Mahat hir said at a joint news conference, here.

Dr Mahat hir described the neeting as very useful and very good for
Mal aysi a and, he believed, also for Indonesia.

It gave themthe opportunity to apprise each other of the true
situation in their countries and he was happy to note that things were not
as bad as reported in the nedia.

This is the first full-scale bilateral neeting between Dr Mahathir and
Habi bi e since the latter took over fromousted President Suharto | ast Muy.
They last net during the Asia-Pacific Econom c Cooperation (Apec) summt in
Mal aysi a | ast Novenber.

Dr Mahathir was greeted with a traditional wel cone and was recei ved by
Habi bi e when he flewin. They travelled in the sane vehicle to the seaside
resort of Nongsa Point Marina for the neeting.

Dr Mahathir al so said he was confident that the Indonesians would el ect
a good government that would continue to bring good to I ndonesia and its
peopl e in next nonth's general election.

"I amconfident that the general election will proceed snoothly and in
the end, the Indonesians who are known for their nationalistic spirit wll
surely choose a governnent that will do a | ot of good for Indonesia," he
sai d.

"I amconfident that |Indonesians who | ove I ndonesia will not forget
their responsibility and we in Ml aysia feel easy because we know t hat
I ndonesia will continue to be devel oped and peaceful ," the prine mnister
sai d.

"And a devel oped and peaceful Indonesia is inportant to this region,
especially for good rel ati ons between Ml aysi a and | ndonesi a".

Bot h | eaders appeared rel axed at the news conference and Presi dent
Habi bi e described Dr Mahathir as a senior and invited himto start the
conf er ence.

Habi bie, who is the presidential candidate for Parti Golkar in the
com ng el ection, said he was thankful to see Dr Mahathir healthy and added
"that is nost inportant to nme."

Habi bi e, known for his penchant for technol ogy, said it was appropriate
t hat Mal aysi a and | ndonesi a, which shared many simlarities especially in
culture and | anguage, to step up cooperation to enhance economi c efficiency
and to raise productivity.

He said productivity would be key as the new mi |l enni um and
gl obal i sati on woul d bring many changes and stiff conpetition due to rapid
t echnol ogi cal advances.

Mahat hi r was acconpani ed by Foreign M nister Datuk Seri Syed Hanid
Al bar and International Trade and Industry Mnister Datuk Seri Rafidah



Azi z.

Habi bi e' s hi gh-profile del egation included Justic Mnister Miladi who
recently also took over duties as State Secretary, Coordinating M nister
for Econony, Finance and Trade G nandjar Kartasasmita, Foreign Mnister Ali
Al at as, Defence M nister General Wranto and Industry M nister Rahadi
Rarel an.

On the sidelines, Rafidah also had a mnisterial neeting with
Kartasasnmita and Ramel an while Syed Hanmid met Al atas.
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