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ALOR SETAR, Cct 30 (Bernamm) -- Petronas and the Petrol eum Authority of
Thai l and (PTT) today signed a gas sal es agreenent with the devel opers of
Bl ock A-18 in the Ml aysi an-Thai joint devel opnent area (JDA) to jointly
purchase natural gas fromthe of fshore block in the JDA

Bl ock A-18 covers an area of about 7,250 sq km |l ocated approxi mately
250 km from Songkhl a, Thai |l and.

The devel opers of Block A-18 are the Mal aysi a- Thail and Joint Authority
(MIJA) and its production sharing contractors, Petronas Carigali (JDA) Sdn
Bhd whi ch hol ds 50 per cent participating interest, Triton G| Conpany of
Thai |l and (JDA) Ltd (49.5 per cent) and Triton O | Conpany of Thailand (0.5
per cent).

The signing of the agreement was witnessed here by Prinme M nister Datuk
Seri Dr Mahathir Mhamad and Thai Prime M nister Chuan Leekpai.

Under the agreenent, the sellers (MIJA and its production sharing
contractors) are required to deliver the gas at an initial daily
contractual rate of 390 nmillion standard cubic ft a day for a 20-year
pl ateau to the year 2022

Gas will be delivered to the joint buyers via 34 inch of 270 km of
of fshore pipeline fromthe JDA to Songkhla and 36 inch of 90 km onshore
pi pel i ne from Songkhla to Kedah in northern Ml aysi a.

In addition, Cakerawal a Gas Field, one of the gas fields in Block A-18,
wi Il be devel oped as Phase One Gas Project with a planned start-up date in
t he second quarter of 2002.

The total investnent for that devel opnent of the Cakerawal a Gas Field
is estimated at US$800 nillion (US$1 =RMB. 80).

MIJA is a statutory body vested with the exclusive rights, powers,
liberties and privileges of exploring and exploiting non-Iliving natural
resources, particularly petroleumresources in the JDA under the
Mal aysi a- Thai | and Joint Authority Act 1990/B. E. 2533 of Ml aysia and
Thai | and.

Apart fromthe gas agreenent and the sharehol ders agreenent, Petronas
and PTT al so signed a naster joint-venture agreenment, which is an unbrella
agreement outlining possible future cooperation between the two parties in
sout hern Thai | and and northern Peninsul ar Mal aysia utilising the JDA gas.

The signing of the agreenments today marks the culmnation of efforts by
the Mal aysi an and Thai governments to jointly devel op the hydrocarbon
resources in their overl appi ng areas and paves the way for the biggest
joint venture between the two nei ghbouring countri es.

It also marks a major step towards realising the Trans-Asean Gas Gid
to link and expand Asean's existing and future gas infrastructure to neet
the region's increasing energy requirenments.

More inportantly, the signing of the agreenents stands as a testinony
to the success of the unique nodel of bilateral and regi onal cooperation
based on a wi n-wi n concept advocated by Ml aysia and Thail and in resol ving
di sput es.

The i npl enmentation of the projects would help cater to the increased
energy requirenment of both countries as well as serve as a catal yst for
i ndustrial devel opnent in southern Thail and and northern Peni nsul ar
Mal aysi a.

At the sanme tine, the devel opnent of the infrastructure is expected to
attract both local and foreign investnents into Mal aysia and Thai |l and,



generate enpl oynment opportuniites and i ncrease the | evel of cooperation
between the two countries, especially in the area of training and
devel opnent of hunman resources.
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