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DHAKA, March 2 (Bernama) -- The group of eight Islanc devel opi ng
countries (D-8) nmust foll ow through on projects identified at the two-day
summt to live up toits billing of being a project-oriented grouping, said
Datuk Seri Dr Mahat hir Mhanmad.

Expressing satisfaction with the outcone of the summt, the prine
mnister said D-8 countries should endeavour to be involved in Islamc
i nsurance and reinsurance, a project coordi nated by Ml aysi a.

"There has been progress nmade on projects identified since the |ast
sunmit in June 1997 in Istanbul (and) | | ook forward to cooperating with
other D-8 | eaders towards this end," he told a news conference at the end
of the sumit which was opened Monday by Bangl adeshi Prine M nister Sheikh
Hasi na W4j ed.

The annual sunmit would fromnow be held every two years with Egypt
hosting the next neet in Cairo in 2001.

At the news conference attended by over 100 journalists nainly fromthe
I ndi an sub-continent and West Asia, Dr Mahathir was asked on a w de range
of issues ranging fromforner Deputy Prinme Mnister Datuk Seri Anwar
| brahim currency controls and the nunber of tinmes he had perforned the
haj .

Asked on the response to his letter recently to the | eaders of the
Group of Seven (G 7) industrialised countries, urging themto include
devel oping countries on their proposal to set up a financial stabilisation
forum Dr Mahathir said: "There has been no response...they have conpletely
ignored it (the letter)."

He said that devel oping countries, possibly through the G oup of 15
devel opi ng countries, should have a say in the fornul ati on of any new
financial architecture

O herwi se, he said, the interests of devel oping countries would not be
taken into consideration "with the rul es benefitting themand not us."

Any measures taken should be for the devel opnent of the whole world and
not just the rich countries, he said.

On whether the ringgit pegged to the US dollar at RM3. 80 was
underval ued, he said the Ml aysi an currency was underval ued than that of
some of its neighbouring countries.

"But there is no harmto Malaysia, it nmakes us nore conpetitive. W
feel that the current value is just right," he said.

Turning to criticismthat Mal aysia' s sel ective exchange control s m ght
only be beneficial in the short-termbut could be harnful in the [ong run,
Dr Mahathir cited China where its exchange controls had worked well for the
country despite being in place for a long tine.

Dr Mahathir said that with the controls, China devel oped very fast and
very steadily. China was now facing probl ens not because of the controls
but rather due to the deval uation of other regional currencies, he said.

This had sonewhat affected its conpetitiveness but "China is in ful
control of its currency...it can devalue to be conpetitive but Beijing has
pl edged not to deval ue the yuan," he said.

"Exchange controls can go on for a long period of tinme, there is no
danger to the currency or the econony," he said.

Dr Mahathir said that the tiger econonm es of East Asia were now facing
a depression with their currencies deval ued significantly because of the
| ack of controls.



On a proposal for a single currency being nulled by Asean, he said
unli ke the euro, the grouping was di scussing ways to use a commpn currency
such as the yen in trade and not a single currency as Sout heast Asian
econormm es were very conpl ex.

On suggestions that countries relatively unaffected by the currency
crisis such as Singapore was due to their having transparency with little
corruption, Dr Mahathir said it had nothing to do with transparency.

"If you have the noney, they (currency speculators) will cone and
attack you. It has got nothing to do with being clean or not clean.

"Even Singapore has been attacked, whereby it is not as wealthy as
before with the island republic's econony expected to post a contraction
this year," he said.

Asked how many times he had perforned the haj, Dr Mahathir said he had
performed the pil grinage once but has performed the unrah "very many
tines."

The prinme nminister also said that relations between Ml aysia and Saud
Arabi a were good with discussions on bilateral matters being held on an
ongoi ng basi s.

Asked whether he would retire frompolitics, Dr Mahathir said that he
woul d not run away fromthe job he had to do, particularly in turning the
econony around fromthe current sl owdown.

"Like it or not, the prime mnister has to do the job, but | wll
retire when the tine cones," he said, drawing | aughter fromthe press
cor ps.
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