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MAHATHI R TO TAKE GLOBAL SPOTLI GHT ON THURSDAY

By: Yong Soo Heong

KUALA LUMPUR, Jan 25 ( Bernama) -- Cone Thursday, Datuk Seri Dr
Mahat hir Mohamad wi Il again take the global spotlight when he speaks at the
Wor | d Econom ¢ Forum (WEF) in Davos, Swtzerl and.

The hi gh- powered engagenent in the Swiss ski resort town will Kkick off
the prime minister's first overseas trip for this year

Dr Mahathir, who is noted for his far-reachi ng conments on nany
international issues, has been invited to address the annual neeting of
st at esmen, busi ness | eaders and academi cs ai nmed at shapi ng the gl oba
agenda for the next mllennium

Observers believe that the invitation to Dr Mahathir to address a
hi ghly emi nent gathering is another feather in his cap agai nst the backdrop
of many sharp criticisns directed at the government's handling of the
regi onal economic crisis sometinme back.

They feel that the invitation reflects a nunber of key issues. First,
it denonstrates the continued high regard for Dr Mahathir's stature anobng
worl d | eaders and that he can contribute towards a nore equitable world, an
i ssue whi ch he has been expoundi ng.

Second, it is felt that many of Malaysia's critics have conme to terms
wi th what the country has done adnirably despite the painstaking odds.

O late, investor and consumer confidence has inproved while the
country's foreign reserves have been built up, thanks to the strong export
receipts.

For instance, Stephen Taran, nanagi ng director and head of sovereign
risk of Salonon Snith Barney, the government's financial adviser, said
Mal aysi a' s economic recovery is right on track this year as well as its
| ong-term Vi si on 2020 devel opnent programe.

He said stability has been | ocked in because of various policy changes
i npl emented by the governnment |ate |ast year.

The WEF, which was established some 30 years ago, has been the driving
force in identifying newtrends in the economc, political, social and
cul tural domains. The body plays an inmportant role in shaping strategies
and actions for corporations and governnents to integrate changes and
maxi m se on their potenti al

The theme for this year's WEF -- Responsible globality: managing the
i npact of globalisation -- appears to be tailor-made for Dr Mahathir. The
subject is close to the prine mnister's heart.

Dr Mahat hir has been el oquently inpressing upon the need to have rules
to manage the forces of globalisation. Recently the prine minister said
al t hough Mal aysia is ready to open up its borders, it is not ready to
handl e the problens that will cone with opening borders.

Mal aysi a al ready had a foretaste of globalisation when capital was
drawn out of the country when the ringgit's value was driven down by rogue
specul ators.

Dr Mahathir, in criticising the destructive forces of sudden capital
flows, also said Malaysia did not anticipate such novenents and the country
was t herefore unprepared to deal with these abuses.

Fortunately, he said Mal aysia had been able to contain such turbul ence
over the past four nonths and this was mainly achieved through the
i ntroduction of many economi c progranmes, including selective exchange
controls, a nove which had initially drawm flak frommny Wstern
comment at or s



However, the recent Brazilian nmeltdown shows that there is nmerit in
what Mal aysi a had done and what Dr Mahat hir has been sayi ng about the
i nadequaci es of the so-called reforns proposed by the Internationa
Monet ary Fund (I MF).

Dr Mahathir, who is of the opinion that gl obalisation can be good if it
is regulated just as capital flows can be good if regulated, is expected to
tell his audience on what exactly Ml aysia had done.

Gail G Billinton, head of the Asia desk of Economic Intelligence
Revi ew, a weekly publication of a Washi ngton-based think tank, said the
Mal aysi an nodel is being studied by a nunber of East European countries.

"What Mal aysia has done is a refreshing nodel for other countries,” she
sai d.

Davos, besides the hone of the WEF annual neeting, is also a well-known
nmedi cal centre for the treatnent of |ung di sorders.

Cbservers are hoping that this year's neeting will breathe fresh air
into shaping a nore equitable world. -- BERNAMA
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