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MAHATHI R W TNESSES LAUNCH OF MsCVC

CYBERJAYA, June 28 (Bernama) -- Prinme Mnister Datuk Seri Dr Mahathir
Mohamad t oday | aunched MSC Venture Corporation Sdn Bhd (MSCVC), the first
venture capital conpany to invest in the Multimedi a Super Corridor (MSC).

He al so | aunched MSC Venture One Sdn Bhd, the first fund by MSCVC

Earlier, he witnessed the subscription of shares of MSCVC s first fund,
MSC Venture One Sdn Bhd (W1) between MSCVC and Khazanah Nasi onal Bhd.

MSC pronoter Miltinedi a Devel opnment Corporation Sdn Bhd woul d i nvest
RMLOO million into M1 via its whol | y-owned MSCVC and Khazanah Nasi onal
will invest another RVM2O million.

Signing on behal f of MSCVC was its chairman, Tan Sri O hman Yeop
Abdul | ah, whil e Tan Sri Mhd Sheriff Mhd Kassi msigned for Khazanah
Nasi onal .

The prinme mnister also witnessed a nanagenment agreenent of M1 between
W1 and MSCVC.

W1 was represented by its director Dr Muhammad Ghazie Isnmail while
MSCVC by its chief executive Sarina Karim The signing was done digitally.

Speaking at a press conference later, Dr Mahathir expressed confidence
t hat Khazanah Nasi onal and MDC woul d have the expertise in eval uate ideas
and i nformation technol ogy-rel ated projects which could rmaterialise.

He said venture capital was quite difficult to nanage because it
involves a lot of risks and involves projects and ideas which are
consi dered too innovative for people to understand.

Venture capital would substitute | oans from banks which require
collateral, which people with innovative ideas do not possess, he said.

If there was demand for nore funds, he said he did not forsee any
problens in increasing the size of MWI1.

"This is an investment, if it shows good returns as in the US, and if
there is demand, why not?" he said.

MSCVC plans to invest in local or international conpanies wth
MBC- st at us and conpani es with potential for MSC- status.

Priority would be given to Ml aysian small and medi um scal e enterprises
with at | east 51 percent Ml aysi an equity.

Forei gn SMES operating in the country mght be considered if they
showed trenmendous growt h potential .

Todate, MSCVC has received about 36 enquiries and applications for
venture capital funds from MSC-status conpani es and pre- MSC st at us
conpani es.

MBCVC expects to invest in at | east 10-15 conpanies a year, with 36
percent of them expected to be start-ups, 45 percent growh conpani es and
19 percent pre-initial offer conpanies.

MSCVC s goal is to "feed" as many of its portfolio conpanies for
listing on MESDAQ and for sonme to go into Nasdag. - - BERNAMVA
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