19/ 08/ 1999
Mal aysi a- Chi na accord on key issues (HL)

A. Kadir Jasin in Beijing

DATUK Seri Dr Mahat hir Mohamad and his Chi nese counterpart, Prine Mnister
Zhu Rongj i, yesterday achi eved agreement on several key bilateral and
international issues at their two-hour neeting at the G eat Hall of the
Peopl e here.

The Prime M nister called on the Chinese | eader soon after his arriva
fromRussia this afternoon

Foreign Affairs Mnister Datuk Seri Syed Ham d Al bar, who briefed the
Press after the neeting, said both | eaders reaffirmed the cl ose and
cordial ties that existed between the two countri es.

Zhu Rongji made a point to stress that Dr Mahathir was consi dered a good
friend of China as anplified by his frequent visits. This is Dr Mahathir's
fifth visit to China as Prime Mnister.

The two | eaders, anong other things agreed to further facilitate
busi ness and hol i day travel between the two countries.

For this reason, the Chi nese Government agreed to Mal aysi a openi ng a
consul ate i n Shanghai and woul d consi der the request for another in
Kunmi ng.

Anot her significant agreenent is for the establishnent of a code of
conduct on the South China Sea within the anbit of Asean-Chi na di al ogue as
a way of overconing disputes and differences anong nati ons of the region.

Syed Hami d sai d both countries would Ii ke problens and di fferences
ari sing out of clains and other territorial disputes inthe South China
Sea to be sorted out anpbng Asean nenber states and China.

Mal aysi a and China do not want the invol venent of outside powers in
t hese di sputes.

Dr Mahat hir thanked China for its acceptance of the Southeast Asia
Nucl ear Free Zone, thereby making it the first nucl ear power nation to
agree to the concept.

The Prime M nister al so expressed Malaysia's gratitude to China for
pronising not to devalue its currency and on its part reaffirnedits
conmitnent to the one China policy.

Dat uk Syed Ham d sai d t he Chi nese | eader assured the Prine Mnister that
Chi na had no plans to devalue its currency.

The Prine Mnister, who is on a three-day working visit, and his
counterpart al so wi tnessed t he signi ng of agreenments anong Chi nese and
Mal aysi an parties.

The first agreenent was on scientific, engineering, and technol ogi ca
co-operation between the Acadeny of Sciences of Ml aysia (ASM and the
Chi nese Acadeny of Engi neeri ng.

A simlar agreenent was al so signed between ASM and t he Chi nese Acadeny
of Sci ences.

Two Mal aysi an conpani es namel y Lion Forest |ndustries Sdn Bhd and
I nnopri se Corporation Sdn Bhd and Chi na Fuxi n Pul p and Paper I ndustries Co
Ltd signed a joint-venture agreenent for the establishnent of a forest
pl antation and pulp m |l in Sabah.

The joint venture, which is 60 per cent owned by the Mal aysi an parties
and t he remai nder by the Chinese, is expected to involve an i nvest ment of
US$1 billion (RVB.8 billion).

In a separate cerenony, Padi beras Nasi onal Bhd (Bernas) and China's
National Cereals, O ls and Foodstuffs I mport and Export Corporation signed
a nmenor andumof under st andi ng on counter/barter trade i nvol vi ng Chi nese



ri ce and Mal aysian palmoil.

Tomorrowthe Prine Mnister will fly to Dalian to neet President Jiang
Zem n at the Bangchuitao Guest House.

At mid-day he will speak on the subject of "Ml aysia-China Relations:
Chal I enges and Qpportunities inthe 21st Century” at the third Ml aysi a-
Chi na Forumor gani sed by the Asian Strategy and Leadership Institute
(Asli) at China Wrld Hotel.

Li Langing, one of China's four Vice-Premers and nmenber of the standing
committee of the Politburo of the Cormmuni st Party of China, is expected to
respond to the Prine Mnister's address.

Organi sers said sonme 700 participants will attend the [ uncheon neeti ng.

Di pl omats, busi nessmen and observers saw the Prine Mnister's visit as
i mportant as it happens at the time when the regionis recovering froma
serious economc crisis andis facing the chall enges of gl obalisation.

Dr Mahathir's last visit to China was in 1996 when t he Asi an econony was
still boom ng.

They expected Dr Mahathir to raise i nmportant points regardi ng Mal aysi a-
Chinarelations and the role the two nati ons can play at international
foruns such as the forthcom ng Apec summt in Auckl and, New Zeal and.

The visit has an added neani ng as Mal aysi a and Chi na had just cel ebrated
t he 25t h anni versary of the establishnent of di pl omatic rel ati ons between
the two countries.

Mal aysi a becane the first Asean country to establish diplomatic
relations with the People's Republic of China following the historic visit
to Beijing by then Prine Mnister the | ate Tun Abdul Razak in May, 1974.
The occasi on i s comenorated on May 31 every year.

The hi ghlight of that occasion during Dr Mahathir's visit is a dinner
host ed by the Ml aysi a- Chi na Friendshi p Associ ation at the China Wrld
Hotel tonmorrow. Dr Mahathir is the patron of the association.

The Chi nese side is expected to be represented at the cel ebrati on by
Vice-Prenmier Qan Q chen who is also a nenber of the Politburo.

Dr Mahathir was greeted on his arrival at Beijing' s old airport by Yang
Wenchang, Vi ce Foreign M nister, Guang Denmi ng, Chi nese Anbassador to
Mal aysi a and Dat uk Abdul Majid Ahmad Khan, Mal aysi a' s Anbassador to China.

Dr Mahathir departs Beijing for Uan Ude in the Republic of Buryatia on
Fri day.
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