24/ 11/ 1999
Mal aysi a- Chi na ties grow ng

Ranml an Sai d

PUTRAJAYA, Tues. - Enmerging froma two-hour bilateral neeting with his
Chi nese counterpart Zhu Rongji today, Prime Mnister Datuk Seri Dr
Mahat hi r Mohanmad decl ared that rel ati ons between both countries are
headi ng t owar ds new hei ght s.

The two | eaders said there were no maj or differences of opinion between
the countries; infact, they held sim |l ar views on many i nternationa
i ssues and agreed that all problens shoul d be resol ved t hrough di scussi on

Dr Mahat hir, expressing confidence that the rel ati onship would "go from
strength to strength in the future", said Mal aysi a and Chi na were very
close in terns of their understandi ng and approach towards t he resol ution
of problens internationally.

"W have reached an agreenent on nany areas. W al so believe that we
shoul d take our time in our discussions of problens in order to be able to
resolve themvery carefully,"” he said after the neeting at the Prine
M ni ster's Departnment.

Zhu arrived in Mal aysia yesterday for a five-day official visit. He
heads a 107-nmenber del egati on, conprising Forei gn M nister Tang Xi a Juan,
Agriculture M ni ster Chen Yao Bang, M nister of Special Assistance Lin Hua
Q u and Vi ce-Governor of the People's Bank of China Yan Hai \Wang.

This is his first stop on a 12-day regional tour also taking in the
Phili ppi nes, Singapore and Vietnam- all menbers of Asean.

Zhu will also attend the Asean summrt which opens in Manila on Nov 28.

Dr Mahathir, who visited China in August, said the frequency of visits
bet ween the two | eaders denonstrated t he cl oseness of their relationship
and cooperation.

"As aresult of these visits, we have been abl e to di scuss many matters
pertaining to bilateral relations and also the situation in the region, in
East Asia and the world."

Zhu reci procated, saying that the neetings enabled themto reach a broad
consensus on many bil ateral, regional and gl obal issues.

"There are no pressing i ssues between Chi na and Mal aysi a. Even the
probl ens t hat exi st noware not i nsurmnount abl e t hrough consul tation."

During their last neeting in China, Zhu said Dr Mahathir had forwarded
many suggestions towards enhanci ng trade and cooperati on

"This has materialised today with the signing of agreenents on three
areas, and nore are in the pipeline.

"Therefore, | amsure this nonentumof cooperation in economc matters,
politics and international forums will be continued inthe future.”

Zhu al so praised Malaysia and its people for their unity and ability to
overcone the economic crisis.

Earlier, both | eaders wi tnessed the signing of three agreements on
cul tural cooperation, the establishment of banking institutions inboth
countries and on t he exchange of aninals between the State Forestry
Adm ni stration of China and the Sci ence, Technol ogy and Envi r onnment
M nistry.

At a Press conference | ater, Dr Mahathir was asked for his outl ook on
t he prospect of growth in the region follow ng the econom c crisis and the
chal | enges facing the countries.

He sai d al t hough Mal aysi a and t he ot her affected nati ons had recovered,
they had to be very careful as the destructive forces which had
decapitated their econom es night | aunch a new attack



He said as Mal aysia had taken steps to insulate its econony from
currency attacks, its econony was expected to be nore stable and | ess
likely to undergo the sane experience of two years ago.

Dr Mahat hir sai d al though the af fected econom es had recovered, it would
take sonme time for themto reach the same | evel of growth registered
before the crisis.
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