09 APR 1999
HOTELS- RECOVERY
MALAYSI A' S TOP HOTELS TO RECOVER NEXT YEAR

SI NGAPORE, April 9 (Bernama) -- Mal aysia's | eading hotels are poised
for a steady recovery next year as business activity inproves and the
country's Multimedi a Super Corridor (MSC) is operational, said Jones Lang
LaSal | e Hotel s group

A positive growth in international arrivals should return with active
mar keti ng by Tourism Mal aysia, the governnent's tourist pronmotion arm

"The depreciation of the Malaysian Ringgit follow ng the high capital
outflows fromthe econony should have nade travel to Malaysia attractive

"However, the regional and donestic issues in the latter half of 1997
had a negative inpact on demand. These issues have | argely abated and al ong
with pro-active marketing by Tourism Ml aysia, international arrivals
should return to positive growh," said Antony Karp, vice-president of
Jones Lang LaSalle Hotels, the region's | eading hotel and tourismproperty
servi ces group, based here

Busi ness activity in Malaysia was |ikely to be further inproved in view
of Prime Mnister Datuk Seri Dr Mahathir Mohanad's strong support to
devel op the MSC which was expected to draw foreign investors and boost the
donmestic sector, said the group

It said leading hotels in Kuala Lunpur attracted a relatively high
nunber of corporate guests at about 60 percent foll owed by | esiure
travell ers at 20 percent.

Last year, international arrivals to Malaysia declined 16.1 percent to
5.2 mllion visitors froma peak of 7.5 nillion in 1995.

Jones Lang LaSalle Hotels said |ast year, the hotel industry in 14 key
Asi an markets including Kual a Lunmpur fell 21.5 percent.

"Wth the exception of Phuket - every market in Asia fell in 1998,"
sai d Karp.

Jakarta was the worse affected market with roomyields falling 62
percent followed by Kual a Lunmpur and Bali (39 percent), Shanghai (36
percent), Manila (32 percent), Singapore (24 percent), Beijing (21
percent), Seoul (16 percent), Hong Kong (15 percent), New Del hi (14
percent), Tokyo (12 percent) and Munbai (11 percent).

Phuket recorded an i ncrease of 25 percent whil e Bangkok recorded no
change and the remar kabl e performance of the two key Thai markets can be
attributed to the success of the TourismAuthority of Thailand, said Karp

"Oversupply is likely to weigh on nost markets in 1999 al t hough those
countries that respond with active and orchestrated narketing canpai gns
will benefit," he added.
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