15/ 09/ 1999
Mal aysia wi ns a point at Apec sunmt where busi ness prevailed

Bai dur a Ahmad
I T rained on Apec's party in Auckl and this year, what with the
unpr edi ct abl e spring weat her synonynous with this New Zeal and city.

The 21 | eaders braved windy rain for their final [eg of discussions in
the two-day 11t h Apec Econoni ¢ Leaders Meeting whi ch concl uded yest er day.

Just days before, the troubl ed East Tinor issue threatened to overshadow
t he annual neet which is held to discuss trade and econom ¢ matters; not
political or human rights issues.

The Press al so wanted to highlight the bilateral between US Presi dent
Bill dinton and his China counterpart President Jiang Zenmi n who were
neeting for the first time since the strain in the US-China relationship
as a result of the US bombi ng of China's enbassy in Bel grade in My.

G ad to report that the bad weat her, the denonstrators, and even showran
Bi I, who hogged the headlines in Auckland with every little thing that he
di d i ncl udi ng what he bought when he went shoppi ng downtown, failed to
danpen the spirit of Apec's mantra "Apec neans busi ness."

Mal aysia, if it wants, can claima small victory.

The | eaders, including fromsuper powerhouses US and Japan, agreed to
devel op new i nternati onal banki ng standards to regul ate the fl ows of
hi ghly | everaged institutions (HLIs), the |likes of hedge funds and
currency traders.

The | eaders jointly instructed their Finance Mnisters to cone up with
an international standard of banking practice which would allow greater
transparency and accountability anmong banks to reduce high-risk I ending
especially for specul ative purposes.

Al t hough no deadl i ne has been set for the Finance Mnisters, the
instructionis seen as a step inthe right direction, particularly for
Mal aysi a whi ch sawits proposal for some formof regul ati on shot down at
the two previous neetings in Vancouver and Kual a Lunpur.

Sai d Deputy Prine Mnister Datuk Seri Abdul | ah Ahnad Badawi , who headed
Mal aysi a' s del egati on:

"Mal aysi a has been at the forefront of efforts to reformthe
i nternational financial architecture, and | was happy to see that | eaders
of the Apec econom es took the matter up spontaneously when the chair
i ntroduced the subject for discussion.”

The sceptics anobng us will see no success here because yet again, no one
has conme up with a definite mechanismto regul ate these activities w thout
interfering with free market forces.

It is not for nothing that they say Apec stands for "Ageing Politicians
Enj oyi ng Cocktails." The recent crisis showed the i neffectiveness of Apec
incomng tothe rescue of its affected nenbers.

What did Apec do to hel p themrecover, the non-believers asked. In fact,
there was fear that Apec had been derailed fromits course because tine
and agai n soneone sonewhere wanted to politicise the neeting.

Yes, the crisis severely tested Apec.

Renenber | ast year's megaphone di pl omacy fromthe nman who wanted to be
Presi dent, when he | ectured the host on denocracy and refornmasi ?

But Apec optinists refused to be pushed by these cyni cs.

The fact that the | eaders - sone of whomscoffed at Prime M nister Datuk
Seri Dr Mahat hir Mohanmad' s proposal when he first brought the i dea of sone
formof intervention soon after the Asian financial crisis inlate '97 -
now accept his view, is a progress.



Apec groups political |leaders and CEGCs from21 nations that together
account for nore than half of the world's econoni ¢ output and 42 per cent
of its population.

Apec i ncl udes econom ¢ power houses such as the US to poor Papua New
Qui nea.

It is alsothe only forumof its kind in which China and Tai wan sit down
t oget her.

The one factor that Apec nenbers have in comon is that part of their
| and nass borders the Pacific Rim

Host Prinme M nister Jenny Shipley, who is one of the optinmists, saidit
was one forumwhere key | eaders had genui nel y engaged i n di al ogue t hat was
uncluttered and not constantly directed by official s.

W in Mal aysia want to believe that as well.

( END)
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