19/ 08/ 1999
Mal aysi an, Chinese firnms in major deals

Kamarul Yunus in Beijing

BEI JI NG Wed: Two Mal aysi an busi ness entities clinched a deal with Chinese
parties today to devel op a forest plantation and a pulp nmll, and to

i mport rice from China.

Top of the list was the signing of a US$1.2 billion (US$1 = RVB. 80)
joint-venture agreenent between Lion Forest |Industries Sdn Bhd and

I nnopri se Corp Sdn Bhd of Mal aysi a, and Chi na Fuxi n Pul p and Paper

I ndustries Co Ltd.

Prime Mnister Datuk Seri Dr Mahat hir Mohamad, who arrived Beijing today
for a three-day working visit to China, and his Chinese counterpart, M
Zhu Rongj i, witnessed the signing.

They al so wi t nessed t he signing of nenoranduns of understandi ng on
scientific, engineering and technical cooperation between the two
countries. The parties involved are the Acadeny of Sciences Mal aysi a, the
Chi na Acadeny of Engi neering, and the Chi na Acadeny of Sciences.

At the signing of the Sino-Mlaysia joint-venture agreenent, Lion Forest

I ndustries was represented by Lion Goup chairman Tan Sri WIIiam Cheng,
and | nnoprise by chairman Tan Sri Khalil Jamalul. On t he Chi nese side,
Chi na Fuxi n Pul p and Paper was represented by Chi na Nati onal Pl anni ng
Assistant Director Si Jiang Meng.

Foreign M nister Datuk Syed Hanmi d Al bar, who was al so present at the
signing, later told Mal aysian journalists that the joint-venture agreenent
is another mlestone in the | ong-standing trade and i nvestnent rel ations
bet ween the two countries.

"The forest plantation and pul p and paper mll project is inportant
because the cost is huge, about US$1 billion," he said.

Khalil told Mal aysi an journalists that work on t he 220, 000ha pl ant ati on
has started, he is not certain when construction of the pul p and paper

m 1l in Kal abakan, Sabah, will begin
Chi na and Mal aysi a had signed a MOU on t he project in August 1997. The
joint venture will involve the planting of acacia nmangi um a fast-grow ng

tree, on the 220, 000ha owned by Benta Wawasan Sdn Bhd, a subsidi ary of

I nnoprise, whichinturnis an investnent armof Sabah Foundati on.

The joint venture will see the Sabah Governnent hol di ng 60 per cent
equity in the plantation project and t he Chi nese Governnent 40 per cent.
For the mll, China will hold 60 per cent and Sabah the remai ning 40 per
cent.

The pulp mll will be the second in Sabah, after the Sabah For est

I ndustries' pulp and paper ml!l in Sipitang which was began operation in
the early 1980s.

Separ at el y, Padi beras Nasi onal Bhd (Bernas) entered into an MU with
China National Credit Cereals, Ols and Foodstuffs Inport and Export Corp
(Cofco) for participating in barter trade, with the viewtowards

i ncreasing trade between both countries.

It is also neant to | essen the dependence on US dollars in the

settl ement of such transactions.

Initially, enphasis is placed on rice and pal moil whereby Bernas wil |
buy rice fromCofco in return for palmoil

The barter trade will be facilitated with a letter of credit and
subsequently the transactions will be settled by netting off the val ue of
goods supplied by each party over specific periods.

Bernas is al ready i nporting about 150, 000 t onnes of Chinese white rice a



year val ued at US$33 mllion from Cof co.
Under the new arrangenent, Bernas will be allowed to counter trade palm
oil fromMal aysia up to a val ue equi val ent to 150, 000 t onnes of Chi nese
white rice.
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