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MALAYSI A CAN SHOW FI VE PERCENT GROAMH I N 2000, SAYS ECONOM STS

KUALA LUMPUR, April 22 (Bernama) -- Ml aysia can register five percent
growth in its gross domestic product (CGDP) next year mainly due to nmeasures
taken to further stinulate domestic spending, econom sts said today.

The five percent forecast was revealed by the Prime M nister Datuk Seri
Dr Mahat hir Mohanmad when he announced the mid-termreview of the Seventh
Mal aysia Plan (7MP) today.

Dr Mahathir had al so announced neasures to ensure sustai nabl e econom c
growm h for the remaining period of the plan that woul d end next year.

"The continued governnent spendi ng, especially in projects that
generate demand for donestic goods and services, would stinulate donestic
spendi ng required for econom c recovery," an econonist told Bernana.

The federal governnment's devel opnent allocation for the whole 7MP wil |l
be increased by RM2 billion to RMB9.5 billion fromRM57.5 billion.

He said with efforts to avert resurgence of price pressures and contain
inflation, the general public would have greater confidence to consune nore
of the present excess capacity in the system

Anot her econoni st said prospects for a faster growt h was good foll ow ng
nmoves to direct public expenditure at projects with short gestation period.

"The governnent is hoping that the growth nonmentum of 1999 (one percent
GDP) woul d spillover strongly into 2000 to enable Mal aysia to register the
five percent target," he said.

However, he cautioned that growh was al so influenced by externa
factor, adding that the U.S., one of Malaysia's inportant trading partners
was now enj oying a strong economny, but how long this would last was left to
be seen.

Meanwhi | e, dealers said, the stinmulus tabled in the md-termreview
will "put Ml aysia back on the track for econonic growh."

A trader noted that the market had reacted positively to the nmid-term
review of the Seventh Ml aysia Pl an.

The Kual a Lunpur Stock Exchange ended hi gher today. The benchmark
Conposite I ndex added 19.73 points to 636.43 with 331.063 million shares
traded.

"There's a lot of foreign investors entering the market, especially
from US- based funds," he said.

A deal er was confident that the bullish sentinent would spillover
tomorrow with the market poised to test the 650-point resistance. -- BERNAVA
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