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Mal aysi a expected to regi ster 5pc growt h next year

Kamarul Yunus; Sreerema Banoo

BARRI NG a maj or econoni ¢ cat astrophe, Malaysiais expected to register a
stronger growm h of 5 per cent next year following the 1 per cent projected
for this year, Prine Mnister Datuk Seri Dr Mahathir Mhanmad said

On this note, Dr Mahathir said, the worst of "easily the nost severe
econonic crisis" that the country had ever faced was now over and has
bott omed out .

The Prime Mnister said this when tabling the Md-Term Revi ew of the
Sevent h Mal aysi a Pl an (1996-2000) at the Dewan Rakyat yesterday, his first
appear ance since being treated for alung infection at the Nati onal Heart
Institute after performng the haj in Mecca.

Dr Mahathir said his optimsmon Mal aysia's positive growh was based on
posi tive devel opnment shown i n t he aggregat e denmand, expected growh in the
sectoral output, surplus in the bal ance of payments and sufficient
aggregat e savings to neet i nvestnent requirenents.

In addition, he said, the prospects for the world econony is expected to
be favourable with an average growh of 2.3 per cent for the 1999-2000
peri od.

Thus, he said, the focus of the Md-TermReviewis on expediting

econom ¢ recovery and bringing the econony back to a sustainable growth
pat h so that the underpi nni ng objectives of bal anced devel opnent and
beconi ng a devel oped nati on by 2020 are real i sed.

"Conti nuously boosting public and investor confidenceis aninportant
prerequisite to ensure sustai ned recovery and restore growth nmomentum " he
sai d.

To achieve all these, the Prime M nister spelt out the nmajor chall enges
and i nportant thrusts that need to be addressed and i npl enment ed by t he
Gover nnent .

"No crisis can be allowed to halt Mal aysia's progress,” he said.

Later at a press conference, Dr Mahathir said, the Government will stick
tothe 1 per cent projected growth al though there were nore favourabl e
nunbers put forth by foreign banks and fund nanagers.

The Prime Mnister also alluded to the econon ¢ backdrop when he tabl ed
the Seventh Pl an three years ago when t he chall enge then was to build upon
and manage success. "Wat a difference two years can nmake, " he remarked.
In essence, he said, the regional crisis had pushed "us back a few

years" in ternms of developnent, as illustrated by the decline in per
capita income fromRML2, 051 in 1997 to RML1, 835 | ast year and the rise in
inflation from2.7 per cent in 1997 to 5.3 per cent |ast year

There was al so a slight increase in unenploynent rate from2.6 per cent
in 1997 to 3.9 per cent in 1998, he said.

However, Dr Mahathir said, one positive effect of the economc crisis

was t he i nproved bal ance of paynents.

He sai d al t hough signs of the recovery of the econony were beconing

evi dent, several issues needed to be addressed and that the revi ew has
identified six major challenges.

These i ncl ude i nproving the | evel of productivity (contribution of tota
factor productivity to gross domestic product dropped to 19.5 per cent in
1996-97 from 28.7 per cent during the Sixth Plan); revitalising the
private sector; and overcom ng the constraints in the productive sectors.
"The econom ¢ downturn shoul d not deter us fromour goal to nove upto a
hi gher | evel of industrial devel opnent,"” Dr Mahathir said.



Al so, Dr Mahat hir said, the Governnent will focus on strengthening the
macr oecononi ¢ fundanental s and facilitate econom c growth, contain
inflationary pressures, inprove further the external position, elininate
resource gaps, and sustain prudent fiscal bal ance.
The public sector will take a "stinulative role" in the renaining
Sevent h Pl an years, focusing its spending on projects with short gestation
peri ods, contribute towards increasi ng exports and reduci ng i nports, and
generate demand for donestic goods and services.
"Al'l these neasures to achieve the nation's aspirations can only be
realised if each and every one of us give his or her best to the role that
each nust play,"” he said.
Meanwhi | e, Second Fi nance M ni ster Datuk Mistapa Mohaned referred to the
5 per cent growth forecast for 2000 as sustai nabl e and consi stent with the
country's previous track record.
"I'f we could do 8.2 per cent in the past nine to 10 years, there is no
reason why we cannot do 5 (per cent) next year," he told reporters after
attendi ng the special fund auction in Kual a Lunpur yest erday.
"It is avery reasonable forecast ... we are noving sl ow y and by year
end we will be getting stronger and 5 per cent is sustainable and
consistent with our previous track record," he said.
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