04 JUN 1999
MAHATHI R- BONDS
MALAYSI A HAS NOT DECI DED ON SECOND ROUND COF BOND | SSUE

SEPANG, June 4 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad sai d today Mal aysi a has not deci ded yet on a second bond i ssue,
after having successfully |launched a US$1 billion 10-year global bond in
New York | ast week.

He al so said, in the event of a second bond issue, it has not been
deci ded whether the issue woul d be denoninated in yen, euro or US dollar.

"No, we have not decided on this, but | have discussed w th Sakaki bara
(Japanese Vi ce-Finance Mnister for International Affairs) because the
Japanese governnent is willing to partially guarantee any issue of bonds by
Mal aysi a, whether it is in yen, euro or US dollar," he told reporters on
his return after a seven-day visit to Japan.

Dr Mahathir said Mal aysia tapped the international bond market not just
to raise funds but nore inportantly to establish a benchmark for the
country's credit rating.

Asked if there will be a second bond i ssue, Dr Mahathir said:"We wll
see if the market is good or not.

"Actually, we want to establish a benchmark, ...it is not that we
really need the noney. W have to go to the narket to show what is our
worth and what is our rating," he explained further

The i nterest shown by Japan cones a week after Malaysia's US$1 billion
gl obal bond i ssue was oversubscribed by three tinmes and this further
hei ghtened the |l evel of foreign investor-confidence in the Ml aysi an
econony.

Mal aysia i s anobng the nmajor recipients of funds fromJapan's M yazawa
initiative - a US$30 billion two-year aid package for Asia announced | ast
COct ober by Japanese Finance Mnister Kiichi Myazawa. -- BERNAVA
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