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THE proof of effective policies can best be ascertai ned by their inpact on
the lives of people. The policies nust be drawn up and i npl enent ed so t hat
t hey benefit people fromall wal ks of |ives and throughout the country.

Mal aysia inits 42 years since i ndependence has devel oped and progressed
inleaps and bounds on all fronts. Many countries that gai ned i ndependence
at the sanme tinme as Mal aysi a and others that were "nore advanced" then are
now at | ower | evels of devel opnent when conpared wi th Mal aysi a t oday.

The Governnent adapts its policies in keeping with the changi ng
environnent, a fact acknow edged by the World Bank in one of its reports
when it said Mal aysia's econom c success was due to it being "agile" where
the policies are adapted and adopted to suit the prevailing econom c

condi tions, both at home and abr oad.

The Mal aysi an Gover nment has not inpl enented "text book" policies and

t heori es but devised policies and strategi es best suited to | oca

condi tions. Even though there were criticisns of the New Economic Policy
(NEP) frommany quarters when it was first unveiled in 1970, today the
policy is acknow edged as one of the best soci al engi neering instrunents.
Many of the policies have been described as being "radical" and
"unorthodox" but they have fostered peace and stability inadditionto
better and i nproved standards of living in all areas and anong t he vari ous
races.

Al'l social and econonic indicators point to an inprovement of the
standard of living and quality of life. It is easy to make proni ses but
not always easy to live upto themor even fulfil the comm tments nade.
However in Mal aysia's case the i nprovenents in the standard of Iiving and
the availability of amenities even in the rural areas have no conparison

i n devel opi ng countries and in sone i nstances are conparabl e with t he best
in the Wst.

Per capita i ncone has increased fromUS$300 i n 1957 to RML, 109 i n 1970,
RMB, 734 in 1980 and to RML2,134 in 1999.

Despite the financial crisis the purchasi ng power parity, per capita
incone is estimated to i ncrease by 4.4 per cent fromUS$8,242 in 1998 to
US$8, 604 in 1999 (US$1l = RMB. 80). This according to the Econom c Report
1999- 2000 refl ects the inprovenment in enploynment opportunities and the
better financial performance of the busi ness sector follow ng the econom c
recovery.

I ndeed much of the infrastructure, includingroads, ports and airports

are conparable to the best including those in the devel oped worl d.

The popul ati on has access to the basic anenities such as water

el ectricity, health and education. They are al so assured of security,
stability and enj oy peace and har nony.

The peace and harnmony whi ch Mal aysi ans take for granted is not the norm

i n many devel opi ng and even i n many devel oped countries. Sone foreigners
wer e amazed and ot hers even "bored" with the "peaceful” manner in which
supporters of opposing candi dates conduct ed t hensel ves during t he

nom nation for the country's 10th general el ections.

Mal aysia's has a high literacy rate with about 94 per cent of the

popul ation literate. Life expectancy has risento 77 years and nortality
rate has declined

More than 90 per cent of Malaysia's 22 nillion popul ati on has access to
electricity and rural electricity coverage is 98 per cent while 92 per



cent of the popul ation has access to safe drinking water.
The inci dence of poverty has fallen to just 6.8 per cent of the
popul ati on this year from49.3 per cent in 1970. In 1996, before the
financial crisis, the poverty level stood at 13.5 per cent of the
popul ation in 1996.
Governnent policies protected and i nsul ated t he popul ation and their
standard of |iving has not been adversly affected. In Mal aysi a, accordi ng
to estimates by the Econom c Planning Unit, the crisis had pushed about
200, 000 nor e peopl e bel ow the poverty line. Thus the inpact of the crisis
was an i ncrease of 0.9 percentage points of the popul ation, the small est
i ncrease anong the crisis hit countries.
In Sout h Korea poverty rose by 10. 6 percentage poi nts of the popul ati on,
inlIndonesiait increased by 8.9 percentage points and in Thailand by 1.5
percent age points.
I n addi ti on Mal aysi a continues to experience full enployment with two
mllion foreign workers still finding jobs inthe country. Foreign direct
investnents are still comng inwth a nunber of conpani es noving their
operations fromnei ghbouring countri es.
The Government wi th New Economi ¢ Policy (NEP) has shown t he worl d how
soci al engineering and restructuring can be handl ed wi t hout causing
di sruptions.
According to the Asia Conpetitiveness Report 1999 "Oanership
restructuring (in Mal aysi a) has been by any reasonabl e st andard hi ghly
successful". The report is undertaken by the Geneva based Wrl d Economi c
Forumin col | aboration with Harvard I nstitute for International
Devel opnent (H I D).
Even as Mal aysi a' s econom ¢ devel opnent and political stability has cone
under cl ose scrutiny inrecent nmonths there is much that Ml aysi ans can be
proud of and be thankful for. Their future has not been jeopardi sed by
policies that coul d have caused untol d damage and er osi on of the econonic
gai ns as happened in many of the crisis hit countries.
The npst severe test of a Government's ability is during a crisis. The
Bari san Nasi onal (BN) Government, accordi ng to Deputy Prine M nister Datuk
Seri Abdul | ah Ahmmad Badawi , has been "tested" several tinmes since 1957
with the nobst severe econonic test of its ability - the recent financial
crisis. And it passed with flying col ours.
The proof of this is the inmprovenent in the econony and soci al
stability. "The solution,” Prinme Mnister Datuk Seri Dr Mahat hir Mohamad
said, "is entirely our own, inspired perhaps by others but the actual
desi gn has never been fornul ated before and we designed it in such a way
that it is suitable for us".
Governnent pl ans and designs policies for the |l ong termand not for
short termgains. The Vision 2020 set out a vision of the country into the
future, the Kuala Lunpur International Airport (KLIA) have been desi gned
with the needs of the country for al nost 100 years and even Putraj aya has
been pl anned to cater for the future needs of the country.
"I deas i s what nmakes this country different," the BN Governnent i s not
short of ideas of howto inprove the |ivelihood of the people and to
devel op the country, Dr Mahathir said citing the various policies that the
Governnent formul ated and i npl enment ed over the years sone of which, such
as Cyberjaya, have caught the attention and i magi nation of many inthe IT
i ndustry wor | dw de.
But the Prinme M nister says "The BN Governnment has a |l ot nore ideas to
propel the people and the country forward into the next mllenniuni.
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