27/ 03/ 1999

Mal aysi a nore stable, predictable, says US bank

ECONOM C predictability and political stabilty, two key i ssues which are
of concernto investors, have i nproved i n Mal aysi a, US investnent bank
Gol dman Sachs sai d.

Gol dman Sachs, which is engaged in international investment banking and
securities, has al so predicted that Ml aysi a woul d achi eve an economi ¢
growth of two per cent this year.

The forecast is better than the one per cent given by the Governnent
earlier.

It said the country's better economi c prospects were hel ped by the
aggressive treatnment of bank restructuringwith little political
i nterference.

"Meanwhil e, the struggle in Umo (the dom nant party in the Barisan
Nasi onal ruling coalition) is cooling," it said in a statenment rel eased by
t he Nati onal Eonomi ¢ Action Council in Kuala Lunpur yesterday.

It added that the next political step would be the country's general
el ection and the timng woul d depend on econom ¢ recovery and Prine
M ni ster Datuk Seri Dr Mahathir Mohamad's tour of the country to assess
the situation.

CGol dman Sachs sai d t he purchase/ nanagenent of nore than RMAO billion in
non- perform ng | oans by Pengurusan Danaharta Nasi onal Bhd and t he
Cor porate Debt Restructuring Commttee coupled with nore than RML1 billion
incapital injection frombDananodal Nasi onal Bhd were novi ng t he banki ng
and corporate restructuring process forward.
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