29/ 12/ 1999

Mal aysi a must i nprove | evel of productivity to stay conmpetitive

W TH t he advent of gl obalisation and |iberalisationinthe near future,
Mal aysi a nust be ready to inprove its productivity level in order to stay
conpetitive with other countries.

In maki ng the call, Senator Datuk Nor Azah Ami n said with the setting up
of the Asean Free Trade Area in 2003 or even earlier, Ml aysia would have
to compete with its nei ghbours.

The nost difficult part of the programme concerned | abour, she said. It
shoul d be noted that the workforce in countries |ike Indonesia, Thail and,
the Philippines, Vietnamand Myanmar was nore cost effective than
Mal aysi a.

Supporting the I ncone Tax (Anendnent) Bill 1999, she poi nted out that
all Mal aysi an conpani es nust seek "strategic alliances" in these countries
inorder tonmaintainits conpetitve positioning besides exploring w der
i nternational nmarkets together.

"W cannot be panpered with all kinds of subsidies, tariff quotas or
ot her protections provided by the governnent anynore. All these will cease
when AFTA cones into being and Asean becones a free narket."

Nor Azah sai d Mal aysi an conpani es woul d face greater conpetitionif the
World Trade Organi sation were to undertake |iberalisation programes in
stages until the year 2020.

The WO action is expected to cause all commodities and services to be
liberalised, thus nmaking the introduction of the "e-commerce" system
unavoi dabl e.

She al so said the far-sightedness of Prinme M nister Datuk Seri Dr
Mahat hi r Mohanad had gi ven birth to, anong ot hers, the Miltinmedi a Super
Corridor and it was the people's responsibility to respond to it by
| earni ng I nformation Technol ogy until it becanme "a way of life".

On the amendment, Nor Azah said that sone of the parties involved were
expected to face sonme difficulties and confusionintheinitial stage.

Senat or Dat uk Abdul Azi z Abdul Rahman called on the Government to
provide flexibility in the inplenentation of the taxation systemand to
give incentives to conpani es whi ch i ntended to engage consul t ants.

He said i ncentives should al so be given to banks whi ch pl anned to nerge.

Senat or Tee Thi ong Hock hoped t he I nl and Revenue Board woul d be peopl e-
friendly to provide efficient and quality service.

The board, he said, must al so be Y2K-conpliant and be confident to face
the end of this year. If the files of conpani es coul d not be traced, then
the country woul d | ose revenue.

Tee expressed uncertai nty on whet her conpani es could submt their tax
assessnents six nonths after closing their accounts as required under the
amendnent .
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