02 JUL 1999
Mahat hir-1 nvestors
MALAYSI A ON THE Rl GHT GROWH PATH: MAHATH R

PULAU PI NANG, July 2 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad said today the country is on the right growth path and shoul d
achieve a positive growth in the second quarter of the year as targeted

After contracting about 10 per cent in the last quarter of |ast year
and 1.3 per cent in the first quarter of this year, the positive growh
fromthe second quarter onwards woul d make the country nore attractive to
|l ong-terminvestors, he said.

Launching Intel's RVb43 nmillion latest PremumI|l| processor assenbly
and test factory in Bayan Baru here, he said the opening of the Intel
facility was a vote of confidence by the Anerican conpany in the country's
econom ¢ climate.

He believed that nore such serious conpanies |like Intel would expand or
open up their facilities in the country as all point up to an all-out
recovery of the country's econony.

"Mal aysia had and will al ways wel cone serious |long-terminvestors to
the country as they had nade t he econony strong and been providi ng good job
opportunities to its people,"” Dr Mahathir said.

The prinme minister said these investors had al so hel ped in the people
achi evi ng greater sophistication, changing frombeing nmere food and dri nk
manuf acturers to high-tech producers just like the foreign investors.

"The governnent and Mal aysi ans greatly appreciate the confidence shown
and the good job done by these serious long-terminvestors all these years
since the country's independence,"” he said.

"W will always call nice people, 'nice people'. Please do cone to
Mal aysi a. "

VWhile it wel comed and continued to wel cone such investors, Dr Mahathir
sai d, the governnment would be wary of short-terminvestors who cane only to
make short-termgai ns and woul d | eave the country the nonent they found
that it was not that confortable the way they were used to.

He said the country would be able to achieve greater progress and
devel opnent if political and economic stability continued to prevail in
Mal aysia, if harnony anmong its multi-racial people was given its proper
attention.

The prime mnister said the governnent was aware that perpetual turnoil
in the country as seen in sone countries |ike Kosovo and Northern Irel and
woul d only see the flight out of investors fromthe country.

He said it was for this reason that the governnment woul d continue to
gi ve enphasis to political stability and racial harnony in the country by
ensuring a good and strong governnent.

"It is because of this stability that conpanies like Intel with
i nvestnent of nore than RVB billion and a wor kforce of about 8, 000,
Motorola with nore than 10,000 workers, and the Japanese wi th huge
i nvest nents have cone and continue to cone here repeatedly," he said.

Dr Mahathir said these conmpani es knew the truth about Ml aysia, that
this is a stable country with consistent policy and a good workforce ready
to accept any chal |l enge.

He said Mal aysi a was confident of achieving the 2020 vision with the
continued support of its people and the confidence of serious |ong-term
foreign investors in the country's ability to achi eve success.

The prime mnister said the governnment al so wel conmed | arger
participation fromforeign and |l ocal investors in the Miultinmedi a Super



Corridor (MSC) that is being devel oped in the Kual a Lunpur area.

He said the governnent was doi ng everything possible, especially in
maki ng avail abl e trai ned peopl e who have the capability to absorb high
technol ogy know edge, to serve the MSC needs.

Dr Mahathir reiterated that there woul d be m ni num gover nnent
interference in the MSC area of devel opnent as required under the Bill of
Guar ant ee passed by t he governnent.

"W will help investors develop in the MSC area. There will be close
i nteracti on between the government and the private sector here. The
governnent regards the participating private sector as its partner,"” he
added.

The prinme mnister hoped that investors already in the country woul d
pass this nessage abroad so that the MSC woul d be devel oped as envi saged.

Later, at a news conference, Dr Mahathir said the foreign nedia had
lost their credibility after failing in their effort to run down the
country as nore and nore investors realised nowthat the bad reports about
the country were not true

He said he had to reply to many of the "nasty" remarks witten about

the country which had affected investors arrival. Investors are comng in
now as a result of such governnent's action.
Intel Mal aysia's vice-president and managi ng director Wobng Siew Hai, in

his wel com ng renmarks, said the excellent infrastructure and the unendi ng
support of the federal and state governnments had nade Ml aysia extrenely
conduci ve for business.

"W are conmitted to Malaysia, and delighted to be playing a role in
t he devel opnent of Mal aysi a's manufacturing conpany,"” he said.

Intel, the world's | argest conputer chip manufacturer, has been
operational in Ml aysia since 1972 with world-class facilities here and
Kulim It has so far invested US$1.6 billion in Ml aysia and currently
enpl oys nore than 8,000 workers. (US$1 = RMB. 80)

The conpany expects to invest another US$140 nmillion in Malaysia this
year.
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