23/ 08/ 1999
Mal aysia to pay in hard currency for trade with Russia

Fauziah Ismail in Uan Ude (Buryatia, Russian Federation)

ULAN UDE (Buryatia, Russian Federation), Sun: Malaysiaw |l pay in hard
currency, if necessary, for its trade with Russia as it has huge foreign
exchange reserves total ling US$32 billion (US$1 = RVB. 80) .

Prime M nister Datuk Seri Dr Mahathir Mohanad sai d, however, that

Mal aysi a woul d prefer to "contra the cost of our purchase agai nst what we
export to you and pay the difference”

He was speaki ng at a press conference at the end of his working visit to
Buryati a t oday

He was asked by a journalist how Mal aysia would pay for its trade with
Russi a and whet her it woul d honour contracts foll owi ng the recent economnic
crisis.

"W have | argely overcone the probl emand we are back on the growth
path," Dr Mahat hir added.

Total Ml aysi a-RRussia trade at present anpunted to US$300 million

Dr Mahat hir, who described his three-day working visit here as
"successful", said the Russian aerospace technol ogy, tinber processing and
m ning are the three sectors which can be of interest to Ml aysi an

i nvestors.

However, he added while there is potential, for exanple, in the mning
sector, "we still need to knowthe regime to extract the mineral...whether
we have to sell to the state authorities. A so, we need to know nore about
the l aws and policies of the country, so that we can take advant age of
what the republic is offering".

He al so identified accessibility as one of the problens which may hi nder
growmh in trade and i nvest ments between the two countries.

"There are no direct flights. If we were to buy fromhere, we woul d have
tofind the nmost efficient way to transport the products honme. Simlarly,
if we were to export here, we will also find it difficult because of
accessibiliy," he added.

Mal aysi a, he said, is looking closely at the Russi an-nmade helicopters
and the Sukhoi two-seater twin-jet trainer-conbat attack aircraft "not
because we want to acquire thembut to | ook at the manufacturing and
technol ogy used in these aircraft”.

He added that Malaysia's interest inthe mlitary hardware i s not out of
fear of a security threat. "Li ke other countries, we have to renew our
weapon systens...shop around for the best."

At the nmonent, the Mal aysi an Governnent has no pl ans to buy the Sukhoi s
but "we need to include the Sukhoi as a possible conpetitor for other
aircraft whenever we want to buy such aircraft", he said.

Mal aysi a, he said, has al ready bought two Russi an helicopters to be used
for fire-fighting and cl oud seedi ng exercises. "W are | ooking at the M -
171 helicopters but they have to be nodified for our use."

Dr Mahathir al so said although there is a big market for the Russian

hel i copters in South-East Asia there is no proper marketing of the
product. "W think we can help in marketing these helicopters in the
region."”

The Prime M nister said Buryatia is still an unknown regi on anong

Mal aysi ans. The first thing which needs to be done is to publiciseits
potential and beauty, so that people would be interested to do busi ness
and visit. He suggested an exchange of tel evision programes for this

pur pose.



He earlier described his visits to the Russi an Federati on regi on as "an
extensi on of our contact with Russia. There is obviously tremendous
potential in the vast territory. W discovered that the Russian

hel i copters are made here and we deci ded to cone here to find out as
Buryatia is part of Russia".

Asked if his visits to provinces in the Russian Federati on would al so

include a visit to Mbscow, he said: "At the monent, | ama bit busy at
hone because we have to hold the el ections before the nmi ddl e of next year.
After that, I will consider going to Mdscow. "

Dr Mahathir | eaves for hone today. Earlier, he and his wife, Datuk Seri
Dr Siti Hasmah Mohd Ali, acconpani ed by Buryatia President Leonid
Vassi | i evi ch Pot apov and Madane Pot apova, visited the worl d' s deepest
| ake, Lake Bai kal .

( END)
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