17 MAY 1999
Mahat hi r-Ports
MALAYSI A TO TURN PORT KLANG REG ONAL HUB, SAYS PM

KUALA LUMPUR, May 17 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad said Mal aysia ains to place Port Klang as the regi onal hub on par
wi th Si ngapore, Hong Kong and other international ports.

The governnent aspired to devel op the country into a regional hub for
transportation and Port Klang would be pronpted as a | oad centre and
transhi pnent hub, he said opening the 21st Wrld Ports Conference at a
hot el here today.

Port Klang, he said, is just a stone's throw fromthe Miltinedi a Super
Corridor (MsC) and it would certainly benefit fromall the new technol ogies
and operations of the MSC

"W expect practices and innovations in the MSC to contribute to the
greater efficiency of Port Kl ang," Dr Mahathir said.

The MSC is a-750 sq km zone south of here designated as a hub for the
devel opnent of multinedia products and services.

Dr Mahathir said there was no doubt that the MSC would stimulate the
rapid growt h of the Ml aysi an econony.

"I't may not generate much by way of freight but indirectly it wll
result in nmuch greater trade and manufacturing in Mal aysia," he said.

Dr Mahathir said the governnment had adopted numerous measures to
attract shipping to Port Kl ang.

These i ncl ude;

* rel axi ng the cabotage policy;

* relaxing foreign equity requirements in shipping agenci es;

* providing one-stop adm nistrative facilities; and

* inproving total port operating environnents.

Dr Mahathir said ports were no | onger havens of yesteryear for ships to
call and unl oad goods and to repl enish their supplies of victuals and
wat er .

"Today ships can circle the gl obe w thout running short of fuel or
supplies. If they have to call at ports it is because they have to drop or
pi ck up goods. As such they can pick and choose which ports they need to
call at.

"The attractiveness of ports is thus no | onger due to strategic
| ocations,"” he said.

He said with nore transactions and activities due to expansi on of
i nformati on technol ogy, ports had now becone maj or conmercial centres.

After delivering his keynote address, the prine m nister opened a
related trade exhibition held in conjunction with the week-1ong event,
organi sed by the International Association of Ports and Harbours (I APH).

At a press conference later, the prine mnister was asked about the
conpetition that Port Klang woul d have to face fromestablished ports in
t he region.

Dr Mahathir said:"If we can run our port efficiently and offer
excel l ent service we too can energe as the forenpst port in the region ..
nmor eover we have a |l arge hinterland to produce and col |l ect goods from™

He said the | evel of support services in Mlaysian ports had i nproved
much.

They were nmuch better than they were a few years ago, he said.

"Thi s has been shown by the rapid increase in the tonnage and t he
nunber of contai ners bei ng handl ed now," he said.

This is the | APH s second conference in the region in the last 30



years. The first was held in Singapore in 1975.

Anal ysts had projected that Mal aysi an ports woul d achieve a high growth
rate with major ports such as Penang, Port Kl ang, Kuantan, Kemanman, Pasir
Gudang and Bintul u expected to fare better because of their |arger
hi nterl and.

Mal aysi a' s newest port, Tanjung Pel epas near Johor Baharu is set to
open for business early next year and expected to secure the trans-shipnent
cargo fromlndonesia, Thailand, Myanmar and Bangl adesh tappi ng part of the

growth in regional trans-shipnment now nonopol i sed by the Singapore port.
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