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Must apa- | nvestors
MALAYSI A CONFI DENT MAJORI TY OF | NVESTORS W LL STAY PUT

KOTA BAHARU, Jan 30 (Bernamm) -- The government is confident that the
majority of foreign investors, currently hol ding between 20 and 23 per cent
of Malaysia's capital market of RVA0OO billion, will stay put after the
control neasures end on Sept 1 this year.

Second Finance M nister Datuk Mistapa Mhanmed said this was because the
majority of the investors were |ong-termplayers who had been investing in
the country for decades.

"They understand the situation in Malaysia and are confortable with the
government's capital control neasures," he told reporters, here today.

Under the control neasures introduced on Sept 1, 1998, Bank Negara
i mposes a 12-nonth hol ding period for investnment to safeguard the capital
mar ket agai nst possi bl e massi ve outfl ow of funds.

He said that with signs of economc recovery and Ml aysia still being
consi dered as the best investment centre in the region, did not think that
foreign investors would withdraw their funds.

"So, we don't see any reason for themto pull out with the econony
i mprovi ng because it benefits them" he said.

He was commenting on a report in Tine which said that under the current
regi ne, as nuch as 90 per cent of the estimated $7 billion to $10 billion
in foreign portfolio funds now "trapped" in Mal aysia m ght scranble for
exit on Sept 1.

Must apa said that even if it such a scenario took place, it would be in
smal | volum not reaching 90 per cent of the funds.

"No, we don't think so. | feel the percentage nentioned is too high
exaggerated," he said.

Asked on the possibility of Malaysia introducing exit tax, he said no
deci si on had been nade yet.

"We don't know...we have enbarked on a study since |last nonth and we
don't know when it will be conpleted,” he said.

Last Monday, Prime Mnister Datuk Seri Dr Mahathir Mhamad said the
governnent was considering the possibility of introducing exit tax for
wi t hdrawal of foreign portfolio funds.

Must apa said that in efforts to revive the country's econony, the
government was giving priority to stinulating faster econom c growth and
i nfl ow of foreign funds.

"We want econom c growt h forecast of higher than one per cent to beef
up revenue coll ections and reduce debts,"” he said.
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