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Mal aysi a remains top i nvestor in Canbodi a

Kamar ul Yunus

MALAYSI A has been able to naintainits positionas afirminvestor in
Canbodia, with i nvestnment anounting to RML. 7 billion as at Decenber | ast
year despite the present econoni ¢ downturn.

The total cunul ative Mal aysi an i nvest ments accounted for 31 per cent of
the total foreign direct investnent in Canbodi a during the period.

Thi s was disclosed during a bilateral nmeeting between Prime M nister

Dat uk Seri Dr Mahathir Mhamad and his visiting counterpart from Canbodi a
Samdech Hun Sen in Kual a Lunpur yesterday.

Forei gn M ni ster Datuk Syed Ham d Al bar, who attended the neeting, |ater
told reporters that Malaysiais still one of Canbodi a's bi ggest i nvestors
al t hough the country is facing problens in the current econonic situation.
Interms of trade, Malaysia's bilateral trade with Canbodia totalled
RM326.8 millionin 1997. It registered atotal trade of RML75.4 nillionin
the first 11 nonths | ast year.

Exports from Mal aysia to Canbodi a anounted to RM267.8 nmillion and RML29
mllionin 1997 and fromJanuary to Novenber 1998 respectively. The main
export itens were aircraft, knitted or crocheted fabrics and fibres, and
track | aying bull dozers and angl e-dozers.

On the converse, Malaysia's inports fromCanbodiain 1997 anounted to
RV69O million and RMA6 million in the first 11 nonths | ast year.

"They (Canbodi a) are al so seeking financi al assi stance fromMal aysiato
devel op their own water resources such as buil di ng damprojects and water
catchnent areas as well as for rural devel opnent."

"To this request, the Prime M nister said the Governnent will ook into
it. Probably, this could be sourced fromthe fund under the Ml aysi a- Japan
joint cooperation to assist devel opi ng nations," Syed Hami d said.

Trade and i ndustrial cooperation between both countries were further
strengt hened, follow ng the signing of a Trade Agreenent which was held in
conjunction with Hun Sen's three-day visit to Ml aysi a begi nning
yesterday. Canbodia is the 58th country to sign the agreement with

Mal aysi a.

International Trade and | ndustry Datuk Seri Rafidah Azi z signed on

behal f of the Mal aysi an Gover nnent, whil e Canbodi a was respresented by its
Commer ce M ni ster Cham Prasi dh.

Later, at a welcom ng dinner, Dr Mahathir said the private sector in

Mal aysi a has acti vel y expl ored t he col | aborati ve opportunities avail able

i n Canbodi a.

"We have at present about 70 Mal aysi an conpani es i n Canbodi a, of which

30 are involved in joint-venture projects," he said.

He al so said the private sectors of both countries have avital role to
play in pronoting growh and devel opnent of the two econoni es.

"W have much to gain by forgi ng cooperation for our nutual benefit. The
presence of Ml aysi an corporate | eaders and entrepreneurs in Canbodi a
testifies tothe conmtnent to engage i n productive col |l aborationwth

t hei r Canbodi an couterparts.”

"Mal aysi an private sector participationinthe reconstruction and

devel opnent of Canbodi a woul d continue to be encouraged. W will ensure

t hat they pay due respect to Canbodia's | aws, regul ati ons and policies,"
he said.

Dr Mahat hir sai d Mal aysi a al so warnly wel conmed Canbodi a' s accessi on as
the 10th nmenber of the Association of South-East Asian Nation (Asean).



"W see Canbodi a's menbership as a positive devel opnent in bringing
cl oser the attai nnent of our objective of an enl arged Asean, with all the
Sout h- East Asi an nations as full menbers.™
"Mal aysia is al so confident that Canbodi a woul d be able to contribute
and play a significant rol e in enhanci ng and devel opi ng t he organi sation
inthe interest of regional peace, security and prosperity,"” he said.
Earlier, Syed Ham d said the Prine Mnister has told Hun Sen that he is
happy that Canbodi a now has a stabl e and cohesive government and i s novi ng
t owar ds achi eving nati onal reconciliation.
"Dr Mahat hir al so hoped that Canbodi a woul d establish a Senate to
facilitate its formal entry into Asean in which Hun Sen responded by
saying that he was noving in that direction, according to the process and
nmechani smpreval ent in Canbodiatorealiseits desire to be part of the
groupi ng," Syed Ham d sai d.
Al though there is no deadline given for Canmbodia to fulfil the
requisites for a newcoalition government, including the establishment of
a Senate before it joins Asean, Syed Hani d said Mal aysi a hopes it woul d be
able to be adnitted as soon as possi bl e.
At | ast Decenber's Asean summit in Hanoi, Asean | eaders agreed in
principle to admt Canbodia as the grouping's 10th menber and instructed
their foreign mnisters to arrange a speci al adm ssion cerenony for
Canmbodi a at an appropriate tine in future.
Asean currently conpri ses Brunei, |ndonesia, Laos, Mal aysi a, Myannar,
t he Phili ppi nes, Singapore, Thailand and Vi et nam
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