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Mar ket's short-termoutl ook renai ns cl ouded

Rozi ana Hamsawi

VWHEN t he | ocal market surged past the 600-point |evel on Thursday the
previous week, it was |i ke a Raya bonus for investors but the joy was
unfortunately short-lived when exactly a week | ater, the KLSE Conposite
Index (KLCl) fell bel ow the 600-point psychol ogical |evel.

The key Index closed | ast week at 591. 53 points, |osing sonme 27.01
points or 4.4 per cent conpared with the previous week's cl osi ng of

618. 54.

Now, nost anal ysts say that the market short termoutl ook, at |east

until the Chinese New Year holidays is quite bearish with the support

| evel for the KLCl pegged at between 580 and 585.

Anal ysts contacted | ast week said, the dull trading on the stock market

| ast week was nostly triggered by i nvestors' di sappoi nt ment over the

out come of the nmeetings between 28 forei gn fund managers and Pri me

M ni ster Datuk Seri Dr Mahat hir Mohamad and Fi nance M ni ster Tun Dai m
Zai nuddi n in Kual a Lunpur |ast Monday.

The neetings were positive, said one anal yst but players were
anticipating that Dr Mahat hir woul d announce nore details on the
Governnent' s pl ans on easi ng the sel ective currency exchange rate control s
i nposed | ast Sept enber.

But Dr Mahathir did not. Instead he said the Government is studying to

i ntroduce an exit tax, to attract nore i nvestors to cone to Mal aysi a but
he st opped short of sayi ng when and how much of exit tax woul d be i nposed.
"(The adj ustnments) will be announced in due tine," the Prine Mnister
was quoted as sayi ng by the National Econonic Action Council in a
statement on the neeting.

Also there is market talk that some adjustnents to the controls are
expected to be announced after the Chi nese New Year hol i days, pronpting
foreign funds to stay away fromthe | ocal bourse | ast week whil e adopting
a wait-and-see attitude, said one anal yst.

Banki ng st ocks were sol d down | ast week as firmnews on the easi ng of
capital controls did not materialise. Anal ysts said, such stocks woul d be
anong the first to benefit if foreign portfolio investors wereto return
in force.

The mar ket began | ast week on ajittery note as the | ocal stocks fel

al ong wi th ot her regi onal markets on worries over the possibility that
China will devalue the yuan after a string of bankruptcies anmong Chi nese
state-run i nvest nent organi sati ons.

The KLCl |ast Monday cl osed 1. 35 points or 8.35 per cent | ower at

610. 19.

On Tuesday, share prices had a slight technical rebound with the KLC
endi ng 0.69 of a point higher at 610.88, off an earlier |ow of 602.58.
On Wednesday, shares continued to drift | ower on | ack of institutiona
support in the absence of positive | eads. The KLCl cl osed 5. 70 points

| ower to 605. 18.

Conti nued | ack of buying interest dragged the KLCI bel ow t he 600- poi nt

| evel on Thursday as it closed at 595.54, 9.73 points | ower.

Friday was a day of lacklustre trading with KLCl ending the week at

591. 43.

On the whole, |ast week's trade saw a total of 40.089 nmillion shares
traded val ued at RM2.025 billion. Turnover on the Main Board was 725. 601
mllion shares worth RML. 670 billion while the Second Board saw 115. 009



mllion shares traded val ued at RV319. 845 nillion.
Week-on-week, the Emas Index | ost 2.59 points to 155.22 while the Second
Board | ndex was down 4.87 points to 163. 05.
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