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KUALA LUMPUR, Aug 13 (Bernama) -- Ml aysi an Chi nese Associ ation ( MCA)
and Parti Gerakan Rakyat Mal aysia (Gerakan), which are nmenbers of the
ruling National Front coalition, today wel cone the reinstatenent of
Mal aysia in the Morgan Stanley Capital International (MSCl) Emerging
Markets Free Index and its all Country/Far East (except Japan) | ndex.

MSCl's decision puts to rest any fears of a nassive outflow of funds
fromthe country with the expiration of the one-year hol ding period for
repatriation of speculative funds this Septenber, said MCA vice president
and its Econom c Bureau chairman, Datuk Dr Fong Chan Onn.

The bureau has al ways reasserted that the country's fundanmental s were
strong and it regarded the MSCl's decision as a justification of this
belief, said Dr Fong.

The net curul ative inflows of foreign capital since February this year
when the government introduced the graduated |evy for the repatriation of
portfolio capital, has been positive and the figure was an i npressive
RVA.56 billion |ast nonth, Dr Fong said.

The sel ective capital control neasures by the governnment since
Sept enber | ast year had brought much needed stability to the econony, he
said, adding that refornms and restructuring in the financial sector were
al so on schedul e.

Cerakan Vice President, Dr S. Vijayaratnam said the reinstatenent is
irrefutable evidence, in the face of recalcitrant critics, that economc
recovery measures instituted by the Governnment had i ndeed produced results.

More inmportantly, the recovery had been achieved with a mni nrum of the
di sastrous side-effects of recuperation as was witnessed in sone Asian
nations, he said.

Vi j ayarat nam sai d the exchange controls, |oosening of credit and ot her
austerity measures, deemed unconventional and sneered at by some cynica
el ements, have hel ped trenendously in turning around the fiscal standing of
the country.

However, he said, the economic recovery was by no nmeans conpl ete and
that the people should continue to help the Governnment by practising
prudence and thrift as they had done in the past.

Thus, he urged the voting population to take heed if Prinme Mnister
Datuk Seri Dr Mahat hir Mhanmed' s advice not to "change horse in md-streant
during the com ng general election as the process of the econom c recovery
and nation building was not yet over. -- BERNAVA
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