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MALAYSI ANS, t hrough the peaceful 1999 General El ection, have given the
Bari san Nasi onal Gover nnent an overwhel mi ng mandate to govern for the next
five years.

They have al so strongly approved the way the Governnent has steadfastly
steered t he economny through the Asian crisis towards a remarkably fast
recovery.

More i nportantly, Mal aysians have expressed their faith in the
Governnent's capacity to | ead the country successfully into the 21st
century.

Now t he Government has to deliver. It will have to fulfil its prom ses
and neet the hi gh expectations of the Ml aysi an peopl e.

But as we approach the 21st century, we wonder what is in store for us
all, froma socio-econonic and busi ness point of view, and what will be
our own i ndi vidual prospects inthe foreseeable future. Howwell wll the
new Gover nnent be able to face the chal |l enges ahead?

The greatest chall enges and opportunities as well as threats to our
wel I -being will cone fromgl obalisation. Howw || our new Governnent dea
with this new powerful force that can be bot h good and bad? Mal aysia wi ||
gain fromgl obalisation only if we succeed in nmanaging it properly.

Most of us will agree with Prime M nister Datuk Seri Dr Mahat hir Mhanmad
that the time for globalisation has arrived.

But what is globalisation?

Briefly, it is the process of opening up all econonies, to accept the
free novenent of goods and services, without the restrictions of tariffs
and taxes, which nowexist inall econonmies. Infact, these tariffs and
taxes do constrain the free fl ow of trade and investnent.

Mal aysi a and nost devel opi ng countries therefore wel come gl obal i sation
but what we resist is too rapid globalisation

This is because we fear that the rich and powerful industrial countries
wi Il gobble up our assets and buy up the ownership of our industries. This
is due to their huge economnies, their nmuch greater access to capital and
their superior technol ogy.

It is an uneven playing field when we have to conpete with the
i ndustrial countries on uneven and sonetinmes unfair terns.

The rich industrial countries are pushing hard at the Wrld Trade
Organi sation neetings, as they did at the WO sunmit in Seattle, for a
faster pace of globalisation and |iberalisation. They are doing soin
order to gain as nmuch as they can, especially while the devel oping
countries are still relatively underdevel oped!

However, it is not entirely true that only the rich countries wll
benefit fromgl obalisation. The poorer devel opi ng countries will also gain
fromgl obalisation and |iberalisation but to a much | esser extent and only
if they can conpete with the rich industrial countries.

But conpeting effectively with the industrial countries is not feasible
in nost cases inthe short term The devel opi ng countries can only do so
when t hey becone nore devel oped and in the | onger term

So the real question is whether Ml aysia, as a devel opi ng country, is
ready for globalisation.

My answer is that we are not yet ready for full globalisation. Neither
are we doi ng enough to neet the chal |l enges, opportunities and threats
i nherent in globalisation.



This is because we are still a developing country. This is al so because
Mal aysi a has a maj or problemreconciling the need for social stability and
equity with the open and nore conpetitive environnent that gl obalisation
will inevitably bring.

G obalisation can |l ead to ethnic inbal ance and social instability if it
is rushed to pronote big business interests, without due consideration for
human wel fare and social justice. That is why there were so nany
denonstrations in Seattle and all over the world by well-meaning non-
government al organi sations recently.

This is the very basis for Ml aysia and ot her devel opi ng countries
requesting nore tinme to make the necessary maj or structural changes in
their economes in order to face the challenges of full-scale
international competition

W have to gradual ly renpve the protective policies that we have for our
conparatively |l ess conpetitive industries, as they coul d ot herw se be
swanped by the giant nmultinational conpanies.

So what shoul d be the strategy of the newy el ected Governnent to face
t he t ougher chal | enges of globalisationin the 21st century?

Gbvi ously, we cannot ignore or be indifferent to the waves of
gl obal i sation. But we should al so not easily subnmit to the powerful
commercial forces that are putting enornmous pressure on their el ected
governments intherich industrial countries, to force devel opi ng
countries to liberalise faster for their benefit.

Qur strategy would be to work much nore closely with all devel opi ng
countries especially those that have enough econonic and politica
i ndependence.

Those devel opi ng countries that are "clients states' of sonme powerful
i ndustrial countries that provide aidto themw ||, unfortunately, be
unabl e t o oppose the strong pressures for rapid |iberalisation and
gl obal i sati on.

Those devel opi ng countries that are under western spheres of influence
because of their proximty to the powerful countries, security obligations
or special aid and trade ties, nmay not have the sane affinity with the
nor e i ndependent devel opi ng Asi an countries |ike Ml aysi a.

Hence, the challenge would be to identify Iike-m nded devel opi ng
countries, that together could effectively resist those powerfu
i ndustrial countries and political | eaders aimng to dominate the
devel opi ng worl d. Many of these countries and | eaders are influenced or
even controlled by the very rich conmercial interests or oligarchs,
especially in the powerful industrial countries.

That is why it is inportant to persuade Japan and China to take the | ead
in formng some kind of East Asian grouping, to take up nore united action
toreformthe international financial architecture and even WO

Now that China is being accepted into the WO, it is nore appropriate
t hat East Asian countries hold consultations to present a united stand at
all major international fora on global issues.

The present ~Asean plus Three' neetings could be formalised soon as the
new East Asian Forumfor the new nillennium.

Asi an countries will become nore aware of the western interest to
domi nate their econoni es through gl obalisation, especially after the
recent Asian economc crisis.

Asia wi ||l becone even nore suspicious of the richer western countries as
t hey push to prise open their econoni es and aggressi vel y expand trade and
investment in Asia, at Asia's expense.

Frustration will increase as Asi an businessnen find it increasingly
difficult toconpetewiththeir counterparts inthe industrial countries,
due to their superior resources



Asia's own culture may even decline with the powerful inpact of the US
mass medi a that i s now dom nated by a few powerful oligarchs.

Over time, Asia could well become so exposed and domi nated that the
smal | er countries will becorme much nore i nternational and west erni sed.
Their society could becone |ike sone snall countries, that are nore
ef ficient and nore prosperous, but which are al ready dom nat ed, at | east
inthe private sector, by rich conmercial foreigners.

Intime, the powerful foreign comrercial interests could al so dom nate
the political elites. Then, the countries concerned could | ose their
identities and their very souls! That will be sad i ndeed.

So what can governnents i n devel oping countries |ike Mal aysia to resi st
foreign commercial and even cul tural and political dom nation?

We in Mal aysi a shoul d accept that we have to nove faster to change and
i mprove our national policies, tobecone noreinternationally conpetitive
and | ess protective. W have to do this carefully, so as not to underm ne
et hni ¢ bal ance and soci o-econonic and even political stability.

The vital challenge to the new Government wi |l be: How do we nmodify the
Nat i onal Devel opnment Policy to face the chal |l enges of gl obalisation?

Al'l these changes are now much nore feasi bl e because the 1999 General
El ection has reinforced the Governnent's strong political nmandate and
| eadership. Thiswill enable it to make the necessary national structural
adj ustnents in an at nosphere of stability, peace, harnony and progress.

When that happens, Malaysia will indeed become a nobdel country and a
fine exanple for many countries to foll ow.

If we adopt these new strategies, there is every prospect that Ml aysi a
and ot her Asian countries will be able to face up to the chall enges of
gl obalisation, and yet maintain their integrity and i ndependence as
soverei gn nations.

Wth greater co-operation, East Asia will also be able to establish
itself as one of the major world centres of peace, stability, and
prosperity in the 21st century.
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