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NEW DELHI, May 11 (BERNAMA) -- Regional initiatives are needed to
overcone the economc crisis facing the East Asia, said Dr Mohamuad Ariff,
Executive Director of the Ml aysian Institute of Econom ¢ Research.

Speaki ng on "The Financial Crisis and the Reshaping of the Ml aysian
Econony: Trends and Issues” in the "Ei ghth I ndi an- ASEAN Em nent Persons
Lecture" here yesterday, Dr Ariff said foreign investors will stay away
from Mal aysi a despite serious donestic economic reforns so | ong as the rest
of the region remains in bad shape.

Regi onal initiatives, he said "are therefore warranted to conpl enent
national initiatives and they shoul d extend beyond ASEAN to APEC and to
I ndi a.

Dr Ariff said punp-primng can work nore effectively if it is
i mpl emented sinultaneously in all affected countries in a co-ordinated
fashion so that one's fiscal stinmulus would reinforce anot hers.

Nati onal canpai gns such as "Buy Mal aysi an" instead of inports, he said
is counter-productive as it does not help the region as a whole to lift
of f.

For instance, Ml aysia should be able to help the | ndonesi an econony by
consum ng nore | ndonesi an goods, which in turn would lead to increased
i mports by Indonesia from Ml aysi a.

It woul d make enornous econom ¢ sense, Dr Ariff said to practise what
Mal aysi an Prinme M nister Datuk Seri Dr Mahathir Mhamad calls
"prosper-thy-nei ghbour"” policy, instead of beggar-thy-nei ghbour policy.

Both India's Deputy Chairmain of Planning Conmission, K C. Pant, who
presided, and Dr Ariff spoke on the need for greater interaction between
I ndia and Mal aysi a.

India' s "Look East Policy", Pant said, was not just a slogan "we would
like to foster closer relations and work with them"

India would like a greater flow of technology fromlndia to ASEAN, he
sai d.

Comi ng to wider regional econonmic relations, Dr Ariff said Indiais an
i nportant devel opi ng country and can be an inport source of technol ogy and
skill ed manpower for harnessing Malaysia's industrial restructuring. India
has the capabilities to assist Ml aysia and other ASEAN countries in their
R & D efforts while Mal aysia has the state-of-art technology in the
comodity sector to share with India.

"By the sane token, India can reciprocate as there is considerable
scope for software technol ogy transfer and cooperation, specially inthe IT
rel ated services sub-sectors fromlndia to Malaysia in the context of
Mal aysia's MSC (Mul tinmedia Super Corridor) initiative," Dr Ariff said.

Further, Dr Ariff said it would be nmutually beneficial for both India
and Mal aysia to provide greater narket access to each other's products.
India'"s rich experience with barter trade or counter trade can be very
useful for Malaysia to learn sone lessions from inits quest to diversify
the export market to include countries which have hard currency probl ens.

Mal aysi a and I ndia, he said, should also explore the possibilities for
conducting bilateral trade in their own currencies.

Mal aysi a can be the gateway for Indian exports to ASEAN region just as
I ndia can serve as the gateway to Mal aysi an exports to the SAARC (South
Asi an Associ ation for Regi onal Cooperation) region, he said.

As a country which has had a |l ong history of exchange and capital



controls, Indiais again a rich source of experience and expertise, now
that Malaysia is charting into such unfamliar waters, the MER chief said

However, he said there is no suggestion that what worked for India
woul d work for Malaysia just as well.

"But the |l essons drawn from Il ndi an experience may well be instructive
to Malaysia to contain the costs of capital controls to its econony."”

Dr Ariff said it was Malaysia's good fortune that its external debt
quite was unlike that of South Korea, Thailand or I ndonesi a.

It was so snall that Ml aysia did not have to seek | M- hel p, he said.

However, he said one nust acknow edge that other countries, which had
adopted | MF renedi es, had al so begun to exhibit positive signs of recovery.

The main difference is that the pain caused by I M- neasures have forced
these countries to undertake serious corporate restructuring and reforns
while Malaysia is still searching for painless solutions.

Maki ng a strong case for "new architecture" for international financial
sysrtem he said the Bretten-Wods system devised i mmediately after the
Second World War, has becone increasingly irrelevant.

He, however said "it is not easy to design a new systemthat is
acceptable to all econom es." -- BERNAMVA
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