10/ 03/ 1999

Anti - specul ati on nove has wor ked

MALAYSI A' S unilateral action to stop currency traders fromspeculating in
and devaluing the ringgit has resulted in financial and econom c stability
and a return to a growth path, Prine Mnister Datuk Seri Dr Mahathir
Mohamad sai d.
"Al'l the econom c indicators have turned positive as social as well as
political instability have been arrested,” he said in his nessage to the
21st joint Mjeca-Janeca neeting in Kuala Lunpur yesterday.
Maj eca i s the Mal aysi a- Japan Econom ¢ Association while Janeca is its
counterpart based in Japan
Dr Mahathir said the Japanese delegation to the neeting will be able to
see for thensel ves the results of neasures taken to regain Ml aysia's
econom ¢ strength and stability.
"It is alnost two years since the first signs of econom c and financia
turnoil hit the East Asian region. The regi onal problemhas now becone a
gl obal problem There is every indication that no country will be spared
fromthe ill effects of the currency specul ators which started in md-
1997, " he sai d.
Dr Mahathir said many of the affected countries were led to believe that
there was no alternative to the policies prescribed by the Internationa
Monet ary Fund (I MF).
"Time has since proven that the IMFis not infallible and that its
renedi es have been not only ineffective but actually damagi ng," he said.
Dr Mahathir said the weakness of the exchange rate mechani sns and t he
vul nerability of national currencies to specul ative attacks have
i mpoveri shed nati ons.
"I'n some countries this indiscrimnate action, in the guise of a free
mar ket activity, has even paved the way for social disorder and politica
instability. Despite these apparent and adverse repercussi ons, powerful
econom es still insist that uncontrolled currency trading nust be
protected,” he added.
Dr Mahathir said while Malaysia believes in free trade, it cannot accept
abuses whi ch destroy the econoni es of nations.
He said Maj eca-Janmeca's commitnment to further strengthen goodw Il and
amity will increase trade and investnent flows between Japan and Ml aysi a,
whi ch has becone nore inperative now than before.
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