06/ 10/ 1999
Need for pronotion of Africa as one market

Hardev Kaur at Victoria Falls, Z nbabwe
AFRI CAN countries need to co-operate and pronote the region as a single
mar ket for investnents and consuners.

This is because individually they are unable to attract the scarce
foreign capital and investors to "pronote econonm c grow h and
devel opnent, " concl uded participants on the first day of the Third
Southern Africa International D al ogue (SAID'99).

The need to work together in "smart partnerships” will necessarily
require a change in the way things are done on the continent.

It will require greater sharing of "equity" anong the various
st akehol ders instead of going it al one, they added.

The common chal l enge in the regi on however is the need to overcone
obstacl es and eradi cate poverty in addition to tackling the high
unenpl oynent and | ack of capital to achieve the needed economc growth and
devel opnent.

On the first day of SAID '99, the African | eaders spoke of the need to
"co-operate to nove ahead"

Sout h African President Thabo Mieki said the common challenge in the
region is to eradicate poverty, transformthe region into a commobn
i nvestnent area and a |l ot of work is needed to pronpte "econom ¢ growh
and devel oprent™ in Southern Africa.

Anmong t he possi bl e areas raised was the need to harnonise market | aws so
that Africa could be nmarketed as a "single region" to foreign investors,
entrepreneurs and a | arger consumer market.

Col l ectively the 14 nmenbers of SADC (Sout hern Africa Devel opnent
Corporation) with a popul ation of 194 mllion and a total GNP of US$185. 3
billion (RW/04.14) (in 1997) is nore attractive than an individual country
such as Lesotho with a population of 1.1 mllion and a GNP of US$1.4
billion or Tanzania with a population of 42.6 mllion and a GNP of
US$136. 7 billion.

It was pointed out that different econom c policies inpede regiona
devel opnent in a smart partnership way.

There is thus a need for the region to rationalise trade, |egislation
and tariffs between menber states so as to facilitate trade and i nvestnent
bet ween regi onal nenbers.

Prime Mnister Datuk Seri Dr Mahat hir Mhamad, who is the only non-
African | eader attending the dial ogue, said the region could be pronoted
as a tourismdestination with its gane parks and safaries which straddle
t he boundari es of several countries, including South Africa and Zi nbabwe.

However, the problemis the lack of capital, lack of infrastructure to
cater to tourists such as hotels and a shortage of nmmnagerial and
techni cal knowhow in the region.

Dr Mahathir rel ated Mal aysia's experience and i npl enentati on of the New
Econom c Policy (NEP) to devel op managerial skills anong the Bum puteras.
The affirmative action plan provided for inprovenment of the econonic
situation anong the Bum puteras whi ch, however, has been "undone" by the

recent financial crisis.

"And we have to start all over again."

At a dinner |ater, he spoke on "Ml aysia's experience in managi ng
econom ¢ recovery whil e safeguardi ng the soci o-economi c responsibilities".

Many African | eaders attendi ng the dial ogue pointed to Malaysia's
political stability, political will and comitnment to inplenent changes



for "progress and devel opnent”.

Dr Mahathir said in Southern Africa, the | eaders want to "i npl ement
policies and prosper” and for this they need to have a | egal franmework and
encour age i nvest nents.

"I'n Mal aysi a, where the Buni puteras needed hel p, the Governnent was abl e
to inplenment policies due to political stability."”

But, he added that the situation in Southern Africa was not quite the
sane.

The countries are at different | evels of devel opnent, strong externa
pressures, the high debt and repaynent burdens nmake the situation even
more critical and difficult.

Per nodal an Nasi onal Berhad (PNB) and the unit trust scheme was cited as
an exanpl e of nobilising capital of the "indi genous people".

Dr Thormas DeGregory, of the University of Houston in the US, told the
| eaders that "Smart Partnership" with equity fromthe various sections of
soci ety proves that econom c grow h and devel opnent can be achi eved
wi t hout "sacrificing equity".

It is clearly denonstrated in Malaysia with various policies including
NEP and the unit trust schenes.
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