16/ 05/ 1999

New Proton car out by mid 2000

SHAH ALAM Sat. - Perusahaan Qtonobil Nasional Bhd or Proton will unveil a
new passenger car in the nmiddle of next year, chairman Tan Sri Mhd Sal eh
Sul ong sai d.

Wrk on the car is in progress, he said at the | aunch of the Proton
Total Research and Devel opnent facility today.

Wt hout disclosing details of the new nodel, Mhd Sal eh was confident it
woul d be well accepted in view of the recovery in car sales.

He said the new research and devel oprment facility would play a critica
role in the production of the new nodel.

"It is estimated that the R&D activity of a new nodel would require
capital investment of about RML billion. This includes 35 per cent for the
purchase of jigs and dies, and 28 per cent for procurenent of materials
for vendors."

The national car manufacturer to date has produced seven nodel s: Saga,
| swara, Wra, Satria, Putra, Tiara and Perdana. Each has two or three
variants.

Providing details of Proton's sales perfornmance in the past year and to
date, Mohd Sal eh, who is group chairman of the DRB-H comgroup, said there
had been encouragi ng i nprovenent over the period.

Through distributors Edaran O onobil Nasi onal Bhd and Usahasama Proton-
DRB Sdn Bhd, the conpany sold an average 5,000 units in the early nonths
of last year. This increased to an average 9,000 units at the end of the
year.

"Monthly sales increased to 13,000 units in April. Inline with this,
Proton's market share has increased from®64 per cent to 71 per cent.”

Mohd Sal eh said with nore rel axed credit guidelines and i nproved
performance and quality of Proton cars, he was optinistic that sales would
increase to 15,000 units per nonth in the later part of the year.

The conpany had exported 188,000 cars to 50 countries as of April this
year. Britain is the largest market, inporting 118,000 units or 63 per
cent of the total exports, foll owed by Singapore and Germany with over
14,000 units each, and Australia with 10,000 units.

Mohd Sal eh al so paid tribute to Prine Mnister Datuk Seri Dr Mahathir
Mohamad who initiated the national car project. "At the forefront and
wi t hout doubt, the man who has been the driving force and who is to be
largely credited for the success of the national car project is none other
than him™"

He said Dr Mahathir nooted the idea in 1978 while he was the Trade and
I ndustry M ni ster

"He announced that Ml aysia would manufacture its own cars in the mddle
of 1981, anchored the discussions with Mtsubishi Mtors Corporation and
directed the building of the Proton plant in 1983,

"Besi des guidance to Proton's board and giving his input into the design
of the various nodels and variants of Proton cars, Dr Mahathir has been
here, there and everywhere," Mhd Sal eh sai d.

He added Dr Mahathir had at the sane tine al so pronoted and contri buted
to the devel opnent of the second national car Perodua, national notorcycle
Modenas, national truck H com Perkasa, national van | nokom and the
Pet r onas engi ne proj ects.
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