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DAVCS, Jan 29 (Bernama) -- Ml aysia is bouncing back fromthe brink and
sees no reason to renove sel ective exchange controls now that they have
wor ked well for the country, Prinme Mnister Datuk Seri Dr Mahathir Mhamad
sai d Friday.

"But | nust admit that as a snall trading nation, the extent it bounces
back depends on the world econony,” he told a | uncheon address al ong the
sidelines of the annual World Econoni ¢ Forum (WEF) here.

He added,"We will not recover fully if the world does not recover, and
it will not recover if it (the world) regards capitalismas a religion."

"The controls will therefore remain in place until the internationa
conmuni ty devi ses a new financial regime which curbs the activities of
currency traders," he said.

In an upbeat nood on the state of the country's econom c recovery, Dr
Mahat hir, in his keynote address which was thened, "Ml aysi a: Bounci ng back
fromthe brink", said the results had been very gratifying since the
country i nmposed exchange controls.

Saying that the country was al nost on the verge of bankcruptcy at one
time, the prinme mnister proudly told the gathering that busi nesses had
been revived and were doing fairly well.

Share prices had gone up and non-perforning | oans (NPLs) had been
reduced with banks and conpani es becom ng heal t hy agai n.

Property and notor vehicle sales had shot up and ot her indicators were
showi ng that the econony was recovering.

For instance, at the tinme when the controls were inposed, the Kual a
Lunpur Stock Exchange's Conposite Index (KLCI) had slipped to 260 points
from1, 200 points.

But the KLClI had recently risen to about 600 points and conpani es were
now abl e to borrow agai n and busi nesses had been revived, the prine
m nister told his audi ence which conprised top business | eaders and
academ ci ans.

Dr Mahathir also said interest rates in the country had been | owered
now that its currency was free fromthe threat of deval uation by currency
traders while the return of the ringgit fromabroad had hel ped to increase
liquidity.

An asset nmanagenent conpany (Pengurusan Danaharta Nasi onal Bhd) had
bought the NPLs while a special purpose vehicle (Dananodal Nasional Bhd)
had been set up to recapitalise weak banks.

The repatriation of the ringgit had al so enabled the country to
recapi talise banks and purchase NPLs wi thout foreign | oans while
retrenchrment had been mninmal, said Dr Mahathir

Inflation in the country was around 1.5 percent above the average
yearly inflation rate and there was no shortage of food and nedi ci nes.

Forei gn reserves had al so risen by 35 percent within a period of four
nmont hs to US$27 billion, which is equivalent to sustaining five nonths of
retained i nmports from US$20 billion previously.

Dr Mahathir al so said that when Ml aysia i ntroduced the sel ective
controls on Sept 1 |ast year, there was al nbst uni versal condemati on.

"W were told that we would fail or at best the relief would be
tenmporary. The international nedia as usual accused the Ml aysi an
governnent of inposing controls to save the cronies and the fam |y nenbers
of the prime mnister.



They even hinted that the people would rise and overthrow t he
governnent, " he said.

Dr Mahathir told his listeners that they m ght not know the truth if
t hey depended on the hostile Western nedi a because their journalists were
not above fabricating stories if they were agai nst sone party.

"And they don't like countries which refuse to +kowtowt to them

In other words, they deny others free speech while they thensel ves
abuse it. W al so know of hundreds of cancellations by tourists because
Mal aysi a was described by themas a war zone," the Prine Mnister said.

"Power it seems has corrupted the press.

"Ironically in the informati on age, the only way to get rea
information is to go see for yourself,"” he said. -- BERNAVA
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