27 JAN 1999
PETRONAS- BONDS
NOTHI NG NEW FOR PETRONAS TO | NVEST | N GOVT BONDS, SAYS HASSAN

KUALA LUMPUR, Jan 27 (Bernama) -- Petronas's participation in
Governnent bonds is not new as it has been the national oil corporation's
tradition to apportion part of its reserves to Governnnment papers, said its
chi ef executive officer Tan Sri Mdhd Hassan Marican today.

"As a norm part of our investnent porfolio includes Government bonds.
It is not a question of being asked," he said in reference to the bonds
likely to be issued by the government to revive the econony.

Petronas has been identified by the governnent as one of the takers for
t he bonds.

"W have al ways done it and we will continue to do it. If and when
there is an opportunity to invest in Government papers we will do it," he
told a press conference after signing PSC agreemts with Mirphy O
Corporation, a United States-based i ndependent petrol eum conpany here.

Hassan said at the nonent Petronas invested 12 to 15 percent of its
reserves in Governnment bonds but it has not fixed certain percentage to be
i nvested in such papers.

Asked whet her Petronas has plans to i ssue new bonds this year, Hassan
said that nany factors woul d have to be consi der ed.

It woul d depend on the market's condition, investors' demand and the
pricing and whet her other corporations in Asia were offering bonds.

"W don't want to conpete. W will not be able to get the best deal”
sai d Hassan.

He noted that Mal aysia and Petronas have strong foll owers of fixed
i ncone (like bonds) investors who did not take snapshot views of the
econom ¢ and political situation.

"There is still demand and confidence out there for bonds issue," he
sai d.

Hassan stressed that Petronas has been constantly in contact with its
i nvestors as the conpany has outstandi ng bonds in the market.

As such the 28-menber group of foreign fund managers who net Petronas
officials yesterday, were not new faces for Petronas, he said.

The fund managers, who are fromthe United States and Europe, were in
the country on a reverse roadshow handl ed by Sal onon Smith Barney, the
governnent's financial adviser.

They had met the prinme mnister, Datuk Seri Dr Mahathir Mhamad at a
speci al cl osed-door briefing on Monday.

Organi sing reverse roadshows to give fund managers first hand view and
information of the country has let to greater investors confidence Hassan
sai d addi ng that Petronas woul d be bringing in another group of investors
next nonth.

On another note, he said, Petronas and Hi com Bhd were still discussing
the price for Petronas' planned acquisition of a 27 percent stake in
Perusahaan O onobi| Nasi onal Bhd (Proton).
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