07/ 10/ 1999
Nunber of core institutions depends on the banks: PM

Adel i ne Ong

PRI ME M ni ster Datuk Seri Dr Mhat hir Mhamad says the nunber of core
financial institutions in the country on conpletion of the industry's
merger programmre will ultimtely depend on the banks thensel ves.

"I't is not necessary to have six core banks... the nunber was
arbitrarily chosen. There was no | ogical reason for it. After we announced
that, there seemed to be sonme difficulties in bringing the banks together
and al so in determ ni ng which should be the | ead banks.

"The Governnment is not going to force this down people's throat. W want
themto sign a nenorandumto undertake to nmerge. After that, it isupto
themto deternmine the terns," he said at the Sultan Abdul Aziz Shah
Airport in Subang yesterday upon his return from Zi nbabwe.

Dr Mahat hir had been quoted as saying in London | ast weekend that "it is
not necessary that there be six (core banks)".

Asked to comment, the Prine Mnister said: "If they find it inpossible
to achieve with six, then they will have to make a cl ear case...what we
don't want to see are tiny little banks... (which) get into trouble al
the tinme."

Bank Negara Mal aysia had in July directed the existing 58 financi al
institutions to nerge into six big groups.

Subsequent |y, ©Mal ayan Banki ng Bhd, Milti-Purpose Bank Bhd, Buni putra-
Commer ce Bank Bhd, Perwira-Affin Bank Bhd, Southern Bank Bhd and Public
Bank Bhd energed as the anchor banks to spearhead the nmerger programe.
Al'l financial institutions have since nmet the Septenber 30 deadline to
si gn nerger menoranduns of understandi ng.

Asked about the Budget 2000 which will be presented at the end of the
month, Dr Mahathir described it as a "recovery budget".

"l can assure you that everything will be done in order to get the
econony back on a firmfooting but how many taxes we will cancel or

reduce, | cannot tell you.

"We are tracking the figures month by nonth, in fact every day. They
| ook good. | should inagi ne we can achieve 1 per cent growth for the
year," he said.

On whet her share investors are right in expecting the general elections
to be held soon, Dr Mahathir said the stock market goes up and down on al
ki nds of runours.
"Maybe news of elections is good for themso the stock market index goes
up. | don't know when | will call for elections, |I have not made up ny
mnd. "
When suggested that the present wet spell mght not be suitable for the
hol di ng of elections, the Prine Mnister said support for Barisan Nasi ona
is currently very strong.
"Cbvi ously, people want to see Barisan returned with a strong majority
because they know that it will ensure stability in the country and that
economic growmh will take place.
"Bari san has proven that we can nanage the econonmy of this country even
inacrisis... which nost countries found difficult to handle and had to
rely on outside help," he said.
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