17/ 06/ 1999
A lesson in manners for the western nedia

Lyn Cha

DEAR M Soong,

Thank you for participating in the briefing held by our Prime Mnister,
YAB Dat uk Seri Dr. Mhathir Mohanmad, for visiting foreign business
journalists | ast week.

As you are aware, CNBC Asia was the only nedia granted an excl usive
interviewwth the Prime Mnister. As such, we were extrenely disappointed
that CNBC Asi a decided to sensationalise the Prime Mnister's interview by
airing M David Roche's derisive conmentary on Mal aysi an econom c policy

i medi ately after - the subjectivity of which is obviously plagued by his
known personal enmity of the Prinme Mnister.

If this programe scheduling was ai med sinply at inproving CNBC s

audi ence ratings, we can only conclude that our sincere efforts to
acconpdat e your interview request was returned by intentions of deliberate
ridicule and ill-will.

Roche' s derogatory views on the Mal aysian | eadership and its handling of
the econom c crisis have been tedi ously repeated. H s bias has been
chal l enged in the past, but the best rebuttal by far, lies in the current
performance of the Mal aysi an econony and third party endorsenents by

forei gn banki ng and i nvest nent anal ysts.

Morgan Stanl ey Dean Wtter stated that "Malaysia's policy mx is sound
and sustainable.” "The current econonic environnent of lowinterest rates
and inflation, nade possible by selective capital controls and the Ringgit
peg, has seen export and inport figures rise, the latter turning positive
in April for the first tinme since July 1998, indicating a return in
consuner confidence and donestic demand,"” said SG Securities. This has

al so hel ped Mal aysia register a significant increase in external reserves,
fromUS$20.5 billion (US$1 = RM3.80) at end June 1998 to US$31,2 billion
as at 7 June 1999.

Fol | owi ng recommendations in the National Econom c Recovery Pl an,

measures to strengthen and enforce enhanced standards of corporate

gover nance, transparency and di scl osure are being vigorously inplenmented

t hrough new statutory regul ati ons. The establishnment and operation of
Danaharta, Dananpdal and the Corporate Debt Restructuring Conmittee were
al so envi saged under the Recovery Plan and Mal aysia's efforts in bank
recapitalisation and restructuring have been descri bed as being "ahead of
all its South-East Asian peers,"” by HSBC Research

The phased and systematic approach of these special agenci es does not

mean that Malaysia is ignoring inherent weaknesses in the system Rather,
the pre-requisite of providing a solid financial base lies in allow ng
restructuring and managenent reforns to be undertaken in a | ess
destabi li sing nmanner for a greater chance of success.

Even the International Mnetary Fund (I M) has adm tted that Ml aysi a
"has certainly noved quite far ahead in terns of restructurbig their
financial sector and their nacro-econom c policies are good." Margaret

Kel ly, senior advisor in the M s Asia-Pacific Departnent said that

Mal aysi a, "has wi sely used the breathing space provided by the controls."
It shoul d be noted that since the introduction of selective capital
controls, foreign direct investnent has continued unaffected and portfolio
i nvestnent flows have increased, fuelling a rebound in the Kual a Lunpur

St ock Exchange from 262 points on 1 Septsinber 1998 to 783 points as of
yest er day.
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