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PM W' re bouncing back fromthe brink (HL)

Hardev Kaur in Davos

MALAYSI A i s bouncing back fromthe brink, Prinme Mnister Datuk Seri Dr
Mahat hir Mohamad sai d yesterday, adding that "results have been very
gratifying" since the inposition of currency exchange rate controls | ast
Sept enber .

He sai d busi nesses had been revived and were doing well.

As the share prices go up, the non-performng | oans are reduced and
conmpani es and banks are heal t hy agai n.

In a luncheon address at the World Econom ¢ Forumentitled Ml aysi a:
Bounci ng Back fromthe Brink, the Prine Mnister told the audi ence that
the repatriation of the ringgit had enabl ed the Government to recapitalise
banks and purchase NPLs wi thout foreign |oans.

Retrenchment is nminimal. In fact statistically, the country still has
zero unenpl oynent.

Inflation is only at 1.5 per cent above the average yearly inflation
rate.

There is no shortage of food or nedicine or fuel, he said.

The supernarkets are well stocked with everything, including inported
f oods.

There are no riots and one can travel anywhere in safety, he added.

Dr Mahathir said that Malaysia is a small trading nation, and the extent
it bounces back woul d depend on the world econony.

Mal aysia will not recover fully if the world does not recover, and "it
(the world) will not recover if it regards captalismas a religion"

Dr Mahathir admitted that there nay be other reasons for recovery in
Mal aysi a but there can be no doubt that currency and capital controls play
a very major role.

It cannot be a coincidence that the healthy economic indicators began to
show al nbst inmedi ately after controls were inposed, he said.

Dr Mahathir also said that as long as the international financial regine
allows the currency traders to deval ue currencies, there i s no guarantee
that they will cease and desi st sinply because financial refornms have been
carried out faithfully, the Prinme Mnister said.

"The currency traders are not interested in the good behavi our of
gover nirent s.

"They are only interested in there being sufficient wealth to rob.
Countries with worse governnents are left free of attacks if they are too
poor to be robbed through currency deval uation.™

Mal aysia, the Prime Mnister said, is small. Its econony is not
important to the world. Wether it is destroyed or not does not matter.

Whet her its people are hungry or they riot and self destruct is of no
concern to the worl d.

"Since this is the attitude of the world, Ml aysia would be wasting its
time hoping for the world comunity to restructure the internationa
financial systemnerely to help us out. W Ml aysi ans have to take
i ndependent action in order to protect our interests".

Dr Mahathir invited his audience to Mal aysia to see for thensel ves
whet her controls have harned the country. Ironically in the information
age, the only way to get real information is to go see for yourself, he
sai d.

In a hard hitting and no hol ds barred speech, the Prime Mnister said if
the currency traders cannot be done away with, they should at |east be



regul at ed.

He rem nded participants of the forumthat in 1997, in Hong Kong, he had
bl amed the currency traders for the probl ens.

"I have no reason to change nmy mind," he said, adding that "the world
can do without their destructive cattle-1ike behaviour".

Currency tradi ng has served no good purpose as far as the world econony
i s concerned.

The Prime Mnister reiterated that currency trading may enrich a few
capitalists in devel oped countries, but it does so at the expense of
relatively poor countries and their poor people.

Today mllions in East Asia are starving or have only one nmeal a day,
are unable to afford nedical treatnent or mlk for their children.

"You may want to bl ame the governnments for this catastrophe but before
the currency deval uation these things did not happen," Dr Mhathir said.

More than 1, 200 del egat es i ncl udi ng heads of governnent, chief
executives of the world's | eadi ng conpani es and political |eaders are
attendi ng t he annual conference.

Besi des Dr Mahathir, others are President Nel son Mandel a of South
Africa, UN Secretary-Ceneral Kofi Annan, German M ni ster of Finance Cskar
Laf ont ai ne, UK Chancell or of the Exchequer Gordon Brown, US Vice-President
Al Gore and Singapore's Senior Mnister Lee Kuan Yew.

This year's conference thene Responsible dobality: Managi ng the | npact
of G obalisation reflects the challenges posed by the inter-relations of
the worl d econony.

* Full text of PMs speech: P10
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