16/ 04/ 1999

Pant ai Hol di ngs Bhd - Future hospitals on Phileo's Land

PANTAI Hol dings Bhd will, in the future, look for strategic land fromits
associ ate conpany, property devel oper Phileo Land Bhd, to build nore
hospi tal s.

Pant ai ' s executive chairman and chi ef executive officer, Mkhzani
Mahat hir, saw property devel oper Phileo Land as an opportunity for Pant ai
to seek suitable land to build hospitals, saying that finding ideal |and
for hospitals was a major problemin the industry.

“However, there are no firmdecisions yet,' he said.

In accordance with Pantai's 21.5%equity interest in Phileo Land, Pantai
is likely to get two seats in the boardroomof PLB. Neverthel ess, the two
conpani es are still engaged in discussions with regards to such a synergy
bet ween t hem

Fol | owi ng Pantai's extraordi nary general neeting in Kuala Lunpur
recently, Mkhzani said the hospital operator will also be expecting a
steady streamof profits of sone RMB nillion a year due to its 51%
acqui sition of Tongkah Medivest Sdn Bhd (TMSB) from Tongkah Hol di ngs Bhd
for RM35.7 million. This transaction requires governnent approval as TVSB
has been awarded a 15-year concession to provide support services to
hospitals in the southern region

The services include clinical waste nanagenent, |aundry and bi onedi ca
engi neeri ng nmai nt enance servi ces.

Mokhzani, who is also THB' s executive chai rman and chi ef executive
of ficer, said this concession accounts for 60% of TMSB's turnover. He
added that the Health M nistry has given approval for the sale. Mkhzan
al so said TMSB enjoyed a profit of RW mllion |ast year and expected this
to grow by about 20% over the next few years, mainly by expanding its
business in the private sector

He is confident the private sector portion of TMSB s business woul d grow
as private hospitals I ook for neans to outsource services from conpani es
that can provide quality services at a | ower cost. He acknow edged the
fact that the econonmi c sl owdown had affected TMSB' s revenue as the
governnent had revised its costs and all ocated small er budgets, but
expected the conpany to maintain a profit margin with its increased
efficiency.

Pantai is spending about RM62.7 million to acquire the 100%interest in
TMSB, including RM35.7 mllion that was paid to Tongkah for its 51%
interest. The balance will be net by acquiring stakes from ot her TNVSB
shar ehol ders.

On Tongkah, which had borrow ngs of RM702.8 nillion as of Cct 31, 1998,
Mokhzani said it was coming up with a restructuring scheme which it hoped
woul d be accepted by the I enders.
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