17/ 03/ 1999
Pantai keen to build hospitals on Phileo | and

Shahri man Johari
HOSPI TAL- oper at or Pantai Hol di ngs Bhd now ainms to search for strategic
land fromits associate conpany, property devel oper Phileo Land Bhd, to
build nmore hospitals in the future.
In accordance with the group's equity investment in Phileo Land of 21.49
per cent, Pantai Hol di ngs executive chairman and chi ef executive officer
Mokhzani Mahat hir said Pantai will appoint two directors to the board of
Phi | eo Land.
"W will |ook at their |andbank. They have a lot of land in strategic
| ocations particularly in the Klang Valley, and we will see whether we can
buil d any other hospitals," he added.
Mokhzani was speaking to reporters followi ng the group's extraordinary
general meeting in Kuala Lunmpur yesterday.
Nevert hel ess, the two conpanies are still engaged in discussions with
regards to such a synergy between them
Pantai will also be expecting a steady streamof profits of sone RVB
mllion a year due to its 51 per cent acquisition of Tongkah Medivest Sdn
Bhd (TMSB) from Tongkah Hol di ngs Bhd for RVB5.70 mllion, effectively
maki ng the latter a wholly-owned subsidiary.
TMSB is involved mainly in the provision of hospital support services
whi ch include clinical waste nanagenent, |aundry and bi onedi cal
engi neeri ng nmai nt enance servi ces.
Mokhzani added that TMSB's profits are poised to increase by 20 per cent
in the next three years with the expansi onary plans to be inpl enmented by
t he new subsi di ary.
"Profit contribution would be better fromTMSB as it expands into the
private sector, probably nore private hospitals as well as the hospitality
i ndustry," he said. At present, the 15-year Government concession accorded
to TMSB contri butes sone 60 per cent to profits while business in the
private sector represents the rest.
The concession given to TMSB is to provide support services to al
exi sting Governnment hospitals in the states of Ml acca, Negri Senbilan and
Johor starting Cctober 28 1996.
"Hopefully by the end of this nonth or early April we will be getting
the | ast approval which is fromthe Governnent. The Cabinet has to approve
it first and the Mnistry of Health has already put forward a
reconmendati on to approve it," Mkhzani said.
Meanwhi | e, Mokhzani, who is al so Tongkah Hol di ngs' executive chairman
told reporters that the group is currently undergoing a debt retructuring
scherme to convert short termloans into | ong term borrow ngs.
"Hopefully, it will be accepted by the | enders and we will cone out with
the details in the future," he said.
As at COctober 31 1998, borrow ngs of Tongkah anmounted to RMr02. 83
mllion out of which about 70 per cent are short termin nature.
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