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Pari s plans North-South sumrit on finance reforms: PM

Fadzi| Gnazali
HEADS of governnment of devel oped and devel opi ng countries are expected to
meet towards the end of this year to pursue the creation of a new world
financial architecture
French President Jacques Chirac is organising a sunmt to discuss the
matter and will involve participation of the rich Goup of Seven (G7) and
t he devel oping Goup of 15 (G 15), Prime Mnister Datuk Seri Dr Mhathir
Mohamad sai d yest er day.
Chirac had i nfornmed hi mabout the proposed neeting in a letter, the
Prime Mnister said at the Sultan Abdul Aziz Shah airport in Subang, on
his return from Dhaha where he attended the second sumit of the group of
ei ght |slanmi c devel oping countries (D-8).
The French President agrees that devel oping countries can contribute
towards fornulating a new world financial architecture, he said.
France has decided to host a summt of eight countries, and Chirac feels
that Mal aysia, or sone other devel oping country, should participate, Dr
Mahat hi r added.
In the letter, Chirac al so expressed the opinion that G7 can do nore to
hel p create a new financial order, saying he woul d present France's
proposal for the summit to the G7 at its upcoming nmeeting in Col ogne.
Asked which G 15 nenber would be likely to attend the summt, Dr
Mahathir said this is a matter for the grouping to discuss.
As for US President Bill dinton's call for global financial reforns, he
said: "It is good that dinton has changed his stand... w thout the US
not hi ng can be achi eved. "
Clinton had stressed in a foreign policy speech in San Francisco | ast
weekend the need for financial reforns, given that |arge anmounts of
foreign capital are able to flowinto energing markets and then fl ow out
agai n just as quickly.
This, according to him crunbled a | ot of energi ng econom es and
i npoveri shed mllions of people who had just beconme part of an energing
mar ket mi ddl e cl ass.
The US President's remarks echoed what Dr Mahat hir has been saying since
the currency crisis engulfed East Asia in July 1997. In fact, when the
Prime Mnister first called for reforns to rein in the foreign exchange
specul ators, he was sharply criticised by foreign analysts as well as
| eaders of governnents and nmultilateral organisations.
At the airport, the Prime Mnister and his wife, Datin Seri Dr Siti
Hasmah Mohamed Ali, were greeted by Informati on M ni ster Datuk Mhanmed
Rahmat and National Unity and Soci al Devel opnent M nister Datin Paduka
Zal eha | smai |, anobng ot hers.
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