25/ 03/ 1999

Penenang appeal s for recovery of |and

PENANG, Wed. - The Penang Mal ay Associ ati on has appeal ed to the Prine
M nister's Departnent to recover land worth RMLO.6 million in the interest
of the urban Malay community in the State.

Penenang president Datuk Mohd Yusoff Latiff said a nenorandum was sent
to Prine Mnister Datuk Seri Dr Mahat hir Mhamad on Jan 21 but the
associ ation has yet to receive any reply.

He said the three lots of land totalling about seven hectares in the
Georgetown area was purchased in 1982 by Syari kat Nusantara Pul au Pi nang
Bhd for RMLO.64 million.

"Syari kat Nusantara paid RML.6 m|lion, while the balance of RW.5

mllion was made through a loan froma | ocal non-Buni putera finance
conpany.

"The plan to build 1,656 units of flats and 72 shop houses and a parking
Il ot on the | and was approved by the Penang |sland Muni ci pal Council in
1987.

"However due to the econonmic downturn from 1985 to 1988, the project
fell through as the conpany encountered difficulties in servicing the | oan
whi ch stood at about RM2.7 million as at Aug 1991."

Mohd Yusoff said the property had been foreclosed by the finance conpany
in 1992

He said Penenang would |ike to propose the re-inplenentation of the
pl anned housi ng projects for the benefit of the urban Malay comunity
t hrough the follow ng action pl an:

* Umo | eaders to negotiate with the finance conpany to buy back the
property at an annual interest of five per cent, based on the sale price
of RML4.5 nmillion

* A fully-owned Bumi putera conpany to be forned to devel op the pl anned
housi ng proj ect.

* Financial support in ternms of |oans fromthe Federal Governnent,
needed for the purchase of the land and building cost, to be channelled
t hrough | ocal banks and financial institutions, and

* Renewal of building plans for property by liaising with the MPPP
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